{13 Avgusr, 1913.]

The MINISTER FOR LANDS: I in-
tend to lay a plan on the Table of the
House for the information of hom. mem-
bers. I concluded naturally that, with
smaller blocks, the provision of roads will
be entirely different from the roads which
it is intended by this measure to close. The
Solicitor-Genperal points out that before an
estate formerly vested in His Majesty

conld be revested, it would be necessary to-

close these roads by Aet of Parliament,
and they could not be closed by the pre-
vions Roads Act becaunse they are not pub-
lic roads. Tn view of the fact that we are
desirons to have this legal requirement
fixed up I bave introduced this measure
to provide for a closure of the roads in
accordance with the advice of the Solicitor-
General. I beg to move—
That the Bill be now read a second

time,
In doing so I will lay the particulars on
the Table of the House. I presume that
the leader of the Opposition will secure
the adjournment of the debate in the in-
terests of the hon. member for the dis-
trict.

On mofion by Hon. Frank Wilson de-
bate adjourned.

House adjourned at 9.27 p.m.

Teaislative Hssembly,
Wednesday, 15th August 1913.
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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

PAPER PRESENTED.

By Hon. W. C. Angwin (Honorary
Minister) : Report of the Commonwealth
and States of Australia, Second Confer-
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ence on uniform Standards for Foods
and Drugs.

QUESTION—SEWERAGE SCHEME,
EXTENSION TO SUBIACO.

Mr. B. J. STUBBS asked the Minister
for Works: Can he give an approximate
date as to when the extension of the
sewerage scheme to Subiaeo will be com-
menced ?

The MINISTER FOR WORKS re-
plied: A date for commencement cannot
at present be given, as the matter of site
for treatment works has not yet been set-
tled, and the efforts of the department
will be concentrated for some time on
bringing the sewerage systems of Perth
and Fremantle into full working condi-
tions,

QUESTION—LAND AND IMMIGRA-
TION, MISREPRESENTATION.

Mr. E. B, JOHNSTON asked
the Premier: 1, Has the atten-
tion of the Government been drawn
to an article in last week’s issue
of the Narrogin Observer respect-
ing the actions of one J. Rason, who is
representing himself jn Narromine and
other centres in New South Wales as a
land and immigration agent for the West-
ern Australian Government; and who is
stated to be using his position as a Btate
representative in order to dispose of land
in the new suburb of Loke View, near
Perth? 2, Has he any knowledge of this
new suburb? 3, Is the said J. Rason
authorised to aet as a representative of
the Western Ausiralian Government?

The PREMIER replied: 1, Yes. 2, No.
3, No. Further action is under considera-
tion.

BILLS (2)—FIRST READING.

1, Newspaper Libel and Registration
Act Amendment (introduced by Mr. Hud-
son).

2, North Fremantle Municipal Tram-
ways Act Amendment (introduced by
Hon. W, C. Angwin, Honorary Minister}.
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PAPERS—POWELLISING AGREE-
MENT.

Hon. FRANK WILSON

moved—

That the following documents be
laid upon the Table of the House, viz.:
—1, Agreement lLetween the powellis-
ing company and the present Minister
for Works, made in February, 1912,
2, The agreement previously enlered
into between the Commissioner for
Railways and the powellising company
which erpires in July. 3, The agree-
ment in conneclion with the supply of
¢ million powellised sleepers by the
powellising company. 4, All papers
in connection with the saw milling per-
mit held by the powellising company,
and the extension thereof by 15,000
acres.

He said: There is an error in the seeond
paragraph referring to the ‘agreement
which was previously entered into. In
that paragraph the word “expires” should
be “expired.”

Mr. SPEAKER: T think it would be
better if the hon. member before proceed-
ing moved in the direction of amending
that paragraph. Tt can be done by per-
mission of the House.

Hon. FRANK WILSON: I will ask the
permission of the House to alter it accord-
ingly.

Amendment, by leave, made.

Hon. FRANK WILESON: I do not
propose to take np the time of the House
to any considerbale length becanse I have
already expressed my views with regard
to the marvellous agreement entered inlo
by the Government with the company.
T maintain, as I mainfained at the open-
ing of Parliament, that the people of this
State and the House itself are entitled
to the fuller confidence of the Govern-
ment than has been extended towards
them in eonnection with this matter of so
much importance. An agreement which
commits the Government to great res-
ponsibilities, which commits the State un-
der its conditions to vast payments for
the right to use the patent rghts in eon-
nection with the treatment of timber by
the powellising process, an agresment
which gives the company the right to

(Sussex)

[ASSEMBLY.]

draw royalties on a minimum quantity of
timber treated per annum, whether ihe
timber is required or not, or whether it
is treated or not, which gives the company
the right to draw that minimum payment,
a sum of £3,750 per annum for a period
of many years after the patent rights have
expired, which gives the company the
enjoyment of a contract of a million
steepers at a price which has not been dis-
closed, and which gives them the right lo
call upon the Lands Department to ex-
tend their area of timber country by
some 15,000 acres in whatever direction,
I presume, they like, so long as it adjoins
their existing boundaries, demands at the
hands of the Government the fullest ex-
planation, and I should be lacking in my
duty if I did not demand at the earliest
possible moment, or, to put it in more
temperate langnage, move that these pap-
ers should be made public by being placed
on the Table of the House.

The Minister for Works: You got them
made public by other means.

Hon. FRANK WILSOXN: It does not
macter whether we did or did not, and it
does not redound to the credit of the
Government that this information was
made public by other means. I join issue
with the Minister that these papers have
not yet become publie. One contract has
been printed which sets forth the coundi-
tions I have enumerated, the econtraet
which it is stated bas been in existence
since February, 1912, but which only re-
ceived the sanetion of the Governor in
Executive Council fourteen months later,
or, three or four months age. All this
requires explanation. The Government
will remember that on many oceasions we
tried to get information with regard to
this agreement, in this House and else-
where, during the last sitting of Parlia-
ment. The matter was shelved, or
secrecy was maintained, as it has heen
maintained on nearly every oceasion in
connection with important matters on the
subject of which this House ought to be
eonsulted. I am not speaking on my own
behalf, nor on behalf of the member for
Sussex, but on behalf of the people of the
State who are parties to an agreement
which might or might not be detrimental
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to their interests, and they are entitled to
know at the earliest opportunity why this
agreement was entered into, why the dif-
ferent special conditions were granted fo
the company, and what benefit the Hate
is to derive therefrom. T notiee that some
little explanation has filtered out in the
Address-in-reply debate elsewhere. There
seerns to be a proclivity on the part of
the present ocenpants of the Treasury
beneh to hold that all important matters
which should be given forth publicly
either throught the Press, if the House be
not sitiing, or through the House if in
session, have to leak oui only because
someone in lhe Minister’s department or
elsewhere has torned traitor. Of course, [
know the Minister will bave some defence
to put up, probably that be was bound to
secrecy in connection with the agreement,
as he alleges the previcus Ministry were
bound to secrecy in connection with some
other agreement. However, we want full
particulars as to the necessity for secrecy.
Speaking publicly the other day a mem-
ber of the Government said that the Gov-
ernment were getting specially low terms
from this company, and did not desire
that the details of the contract should get
into eirenlation. I should like to call the
attention of the House to the terms of the
agreement, and let hon. members consider
for a moment whether this company was
granting specially low terms to the pre-
sent Governmeni{. The agreement which
has been in existence for the past five
years, and which expired last month, was
entered into, if T rememher rightly, be-
tween the Railway Department and the
company. Under that agreement the Gov-
ernment were to use the patent process
on the payment of a certain royalty of
6d. per hundred superficial feet. T he-
lieve there was some condition which
stipnlated the size of the treatment works
which were to be erected at Bunbury, bat
there was nothing in the agreement which
stiprlated any quantity of timber to be

treated each vear. Certainly there was
nothing in the agreement which bound
the Government to pay royalty on a mini-
mum quantity, whether that quantity was
treated or not. Therefore, the agreement
stands before the country in this respeet:
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they took the right to use the patent if
they wished, but if they did not like to
use the patent they left it alone, and the
country was none the worse off. The par-
tienlars which the Minisier gave in reply
to a question by the member for Murray-
Wellington (Mr. George) the other day
show to what extent the process has been
nsed during the past five years; the cost
is given of treating the timber, and the
quantity so treated is put down at slightly
under 3 million superficial feet. Yet we
are bound under this .agreement to treat
a minimum guantity of 10 million super-
ficial feet per annum. The royalties paid
in connection with the treatment of this
timber amounted te, I think, something
slightly over £2,000 in the aggregate for
the five years. Yebt we are asked under
the new agreement to eommit the eountry
to the payment of a minimum of £3,750
per annuam, whether we powellise the tim-
ber or not. The exceptional terms granted
by the economy under the new agreement
which has been a matter of supreme sur-
prise to all and sundry ever since that
contract leaked into the Press—and the
publication of which Las been authenti-
cated by statements from Ministers to the
effeet that it is a true eopy—show that the
company has received, aceording at any
rate to public opinion, benefits which are
mora than commensurate with the value
that they give in return, at any rate as
proved up to the present. It goes to show
that the company had no need to stipulate
that secrecy should be preserved; because
T am satisfied they would have been only
too glad to go to any other State, anv
other country m the world, any private
individual or body of individuals, and
enter into an agreement upon these terms
with them. Tf there was any reason for
keeping this thing back from Parliament
Ministers ought to have been satisfied that
the reasons put forth were justifiable,
and sufficient in their opinion to warrant
an important document like this being
held over for 16 months before it was
allowed to leak out. The conditions are
such that I say again that any company
would have been only too glad to enter
into a similar agreement with any other
person or any other State. There was nu
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peed for secrecy. There might have been
some need to keep quiet the arrange-
ments made by the Minister for Railways
five years ago, at the inception of the use
of this patent right, when they were
getting it at 6d. per hundred superficial
feet, or one-fourth of what the company
professed to be asking in other paris of
the Commonwealth and elsewhere, and
when we had the right to use it or let it
alone. There might have been some tea-
sons for keeping that agreement quiet in
order that the company might have gone
on negotiating with other States to gel
better terms, but there is no reason why
an agreement so advantageous to the com-
pany as is this new one, should have been
kept dark for five minntes, let alone 16
months. The new agreement provides for
the payment of 2s. per hundred super-
ficial feet royalty as against 6d. in the
Railway Commissioner’s agreement now
expired—that we should pay 2s. royalty
per hundred superficial feet for the right
to treat timber by the powellising process,
timber which is other than that utilised
by the Government for their own works.
On timber for their own works we are
supposed to pay, if this publication be
correct, 9d. per hundred superficial feet.
or a 50 per cent. advanee on the previous
rate, with all these onerous conditions 1
have referred to. We are bound to pay
2s. per hundred superficial feet on the
sleepers for the Trans-Australian railway,
unless the Governmeni have another
agreement by which the price is redurad
to 1s. 3d. T understand they have that
agreement; in fact a reply was given in
another plaee in the last session of Par-
liament to that effeet. So we understand
we are to pay ls. 3d., or two and n half
times the rate we were previously paying,
for the right to use the proeess in connee-
tion with sleepers to be supplied for the
Trans-Australian railway. How that has
been brought about I am not quite sure.
I have it in the Federal Hansard that the
late Federal Government }2d no cuunec-
tion whatever with the powellising com-
pany; and yet under the terms of the
agreement it is only if thev have entered
into a contraect with another State, or
with the Federal Government, at a lesser
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rate than that specified in this agreement,
that Ministers ean claim any rednetion.
‘0f course T admit that the replies given
in the Federal Parliament are far from
being satisfactory. We have Mr, King
O'Malley, for instance, speaking in this
connection, and in reply to an interjec-
tion by Mr. Joseph Cook as to what the
company got, saying, “We have nothing
to do with the powellising company, our
business being with the Government of
Western Australia, whieh is furnishing us
with sleepers at so much apiece.”” Bnt
later on, I must admit, he rather alters
his attitnde, and whilst he still maintains
that they have nothing to do with the
company, he claims the eredit of baving
brought about a reduction. He says—
The company made an agreement
with the (fovernment of Western Aus-
tralia in econnection with which the
promise was made that if there were
any reduction in favour of anyone else
it wonld be extended to the Govern-
ment of Western Australia. I brought
about a reduetion, and the Government
of Western Australia will get the bene-
fit. That is all we have to do with the
company.
T cannot quite see how Mr. O'Malley eould
bring about a reduction in favour of
Western Australia onless he had an agree-
ment himself with the company at a re-
duced price, a reduction of the price
stuted in this agreement. However, that
doez not concern us very much at the
present moment. So far as I ean gather,
there s no agreement between the Federal
Government and the powellising eom-
pany at the present time under which
the Federal Government may have the
right of nsing this process. If there be
no such agreement I am afraid we may
land ourselves into very scrious litiga-
tion on the gnestion of whether this State
has not to pay 2s. per hundred super-
ficial feet instead of 1s. 3d. which it is
alleged has been arrived at and agreed
upon. Now I have to refer briefly to
the other terms of the agrcement. First
there is the minimum quantity to be
treated. 1 have referred to the fact that
we are bound for ten years, five years
beyond the expiry of the patent rights,
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if not renewed; that we have given a con-
tract, apparently, for one million sleepers
to this company without calling tenders,
without any competition whatever, and
that in consequence we are granting to
them what we will not gzrant to any
other individual, what has been refused
on many occasions by the Minister for
Lands, pamely, an extensien of timber
country. That has been granted to this
company. Now we look to it to get some
return to the State for all these benefiis.
We know that the minimum quantity will
take some construction works before the
quantity of timber is reached which has
to be treated each year, namely, 10 million
superficial feet. It has been pointed out
that in (he railways to be constructed
here in the near future, and in other
works, the Government will use powellised
timber, and that, therefore, there will be
any amount of scope, outside the Trans-
Australian railway requirements, to fulfil
this term of fhe contract and powellise
at least 10 million superficial feet per
annum. But the faet that all these works
have been enumerated, and that every
railway likely or unlikely to be construe-
ted has been referred to in another place,
to my mind goes to show that the Gov-
ernment, have at any rate, embarked up-
on an impertant undertaking, which is
to discard the use of jarrah timber, and
that they are going to adopt in its stead
powellised karri for all public works. It
was told that the Government were con-
vinced that powellised karri was the best,
that the matter had heen fully investi-
gated, and that notwithstanding that the
Government which took office in October,
1911, and signed this agreement in Feb-
roary, 1912, not five months later, were
prejudiced in the first instanee and wounld
not then look at fhe suggestion of this
sgreement, yet their prejudiees had been
overcome, and they were now fully con-
vineed that nothing but powellised karri
fimber should be utilised in publiec works
in the future. Well. we want to know if
the Minister will be good enough to tell
us how they became convinced in four
short months that powellised karri was
superior to jarrab. We want to know

if jarrah is to be discarded for all time
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from Public Works construetion, more
espeecially as the sleepers for railways
construeted in this State. If that be so,
what becomes of the difference in price,
beeause even though the Government, for
argument’s sake, can produce powellised
karri sleepers 9ft. x10in.x5in. at 5s. each,
we are well aware of the fact that jarrah
sleepers ean be produced at 4s. 6d. each.
So that I think it is up to the Minister
representing the (Government in connec-
tion with this matter to give us the full-
est information in order that we may be
satisfied that the steps they are taking
and have taken in this connection are
proper steps in the interests of the State,
and that the State will derive due benefit
therefrom. We were told also that the
Government’s position was that they only
guaranteed a minimum of 10,000,000
super. feet to be treated per annum, where-
as the Moore-Wilson Government guaran-
teed a minimum of 11%; million super.
feet; therefore, their guarantee was one
and a quarter million super. feet less
than that given by their predeecessors. T
want it to be understood that in the Rail-
way Commissioner’s agreement there was
no guarantee at all as to the minimum
quantily to be treated. There waz some
agreement as to the capacity of the works
to be erccted, but there the matter ended,
and the State has not paid one penny
under such an implied guarantee as is
contained in the remarks already made
public elsewhere in connection with this
matter. So far as I can jrather—and 1
am tonching on tlese niatters simply in
order that the Minister, if he has not
lieard of them, may be able to deal with
them when he replies—the excuse with
regard to the contract for one miilion
sleepers which has been given to this com-
pany was that the Government had made
the contract without calling public ten-
ders hecause it was below the market rate,
and there was no possibility of anvone
else supplving on the same terms. And
strange to say the speaker referred fo,
a Minister of the Crown, wound up his
remarks by saving that the terms were
&0 low that the contractors have not gone
on with the supply. The sapply was sup-
posed to commence in July, 1912, and the
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company have nof yet commenced to eut
the sleepers and supply them, much to
the regret of the Government, I do not
know that there is any foundation or any
excuse for this contract in the explan-
ation which has been given by the colleague
of the Minister for Weorks, but I am
referring to these matters in order that
the Minister may amplify them and if
possihle give some better justifieation than
has been put forward elsewhere in his and
the Government’s behalf for the depart-
ure from the usnal conrse in connection
with public supplies. How do we know
that the price is below the market rate?
We do not know what the price is yet;
no one knows except Ministers. How do
we know that ne one would supply under
similar terms and conditions, and that
there was no possibility of getting any-
one to supply under similar conditions?
I ask again, how do we know this? We
never gave anyone the opportunity, and
the powellising company are the only
people to whom we granted an extra area
of timber country in order to pnt them
in the posifion that they wonld be able
to undertake a contraet of this sort by
having karri timber available from the
national estate.

[The Deputy Speaker took the Chair.)

Hon. FRANK WILSON: Why have
they not commenced cutting? “Why is it
that the mill is closed down to-day and
that they have not cut a sleeper for the
last twelve months, notwithsianding that
they are bound by the eontract fo do so,
and notwithstanding that we shall prob-
ably be landed in trouble very shortly
because of the non-delivery of the powel-
lised karri sleepers which we have under-
taken to supply in connection with the
Trans-Anstralian railway? Why are these
people not pressed to give delivery and
so help the Government out of the eorner
that they have drifted into? Has ex-
emption heen granted to this company in
cenneetion with the provisions of their
timber prrmit? I understand that exemp-
tion has been given to them for twelve
months, but T eannot vouch for it, and in
consequence the timber mill is elosed down
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and they have not cut a sleeper for the
last twelve months, and have another
lwelve months to lie idle. Is this so or
not? 1If it is so, why are they treated
differently from other people? Now, with
regard lo the term for which royalty is
lo be paid, I notice that the Minister has
said. notwithstanding tbat it seems to he
guite clear in the agreement, thal the eon-
tract can be terminated at three months'
potice after the expiry of the patentrights,
and that tle (overnment need not go on
after 1923. T understand that 1918 is the
year when {lie patent rights will expire
in the ordinary course, and if they are
not renewed the Government ean, aecord-
ing to the Minister, give three months’
nofice and retire from the contract. I
should like to know if that is so. There
is nothing to that effeet in the published
contract; on the contrary, we are bhound
hand and foot to- pay tbis minimum roy-
alty until 1923. Tn other words, if we
find that the process is defective, if we
come to the conclusion after a trial for
a year or two in a large way that it 1s
not economical and not so good as we
thought it was, we have still to pay this
minimum royalty, amounting to £37,500 in
ten vears, whether we use it or not,

Hon. J, Mitchell: And other people are
getting the process free.

Hon, FRANK WILSON: And, as my
colleague interjects, during the last five
years, if the patent rights be not renewed,
we will have (o pay this minimum am-
ount when other people are geiting
the process free. The Minister who was
speaking on the oecasion I have pre-
viously referred to, mentioned that the
15,000 acres had not been applied for
by the company yet; he seemed fo take
eredit to himself because the company had
not vet put in their elaim for this ex-
tended area of land, and he said that the
Government were waiting for the com-
pany to come along, and that it was very
evident that the Government had got the
better of the company. What he meant
by that I was at a loss to understand.
I think he implied that the Government
had got the best end of the deal, that
because the company had not yet tried
to carry ont the eonditions of the con-
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tract with regard to the supply
of this one million sleepers and be-
cause they had not yet applied for the
15,000 acres of land, which the Govern-
ment had bound themselves to give, there-
fore they were not going to carry out the
contract and the Government had the best
of the deal. Well, I will say at once that
a deml of that description, if those be
the faets, is not a good one for this State.
Either we want a contract which both
parties will earry out faithfully and one
which is mutunally profitable to the State
and the individnal, or we are better with-
out the eontract at all. Tt seems to we
passing strange that we should have a
contract of this sort held up for so long
a time when the country and this Honse
bave been knocking at the door of the
Government time after time in order to
gain that information which we are en-
titled to, that information which the tax-
payers themselves ought to have placed
before them. I am not going to labour
the point any further. T have ventured
to state the matter as it appears to me
this afternoon, dwelling only on those
points which have already been made pub-
lie, having filtered through a side channel
into the Press and so to our knowledge.
I am anxious and waiting to hear from
the Minister his, or rather the Govern-
ment’s, full reasons for this contract. I
am only too willing to listen earefully
and hear from him what benefit the State
is going to derive from this agreement,
why it was necessary to enter into it,
why these exceptional terms have been
given to place this company on a footing
that no one else ean compete with them,
and also why the details have been kept
dark so long. T beg to move the motion
standing in my name,

[The Speaker resumed the Chair.]

The MINISTER FOR WORKS (Hon.
W. D. Johnson) : A preat deal has been
said in regard to this agreement and a
great many inuuendoes have been thrown
round, practieally amounting to accusa-
tions of dishonesiy in regard to the at-
titude of myself in particular and of the
Government in general in negotiating

this agreement in behalf of the State. I
therefore propose to-night at the risk of
wearying hon. members to go rather fully
into the whole question, so that they and
the ecountry may know the full details in
regard to the powellising process, the
agreement that was previously entered
into, and, of ecourse, the negotiations
leading up to that agreement, and the
agreement that has been entered into by
the present Government with the powel-
lising eompany, and just incidentally I
propose to deal with some other agree-
ments that have been entered into by
previons Governments.

Hon. Frank Wilson :
give us the lot.

The MINISTER FOR WORKS : At
the ouiset I gnite recognise that the value
of the agreement whieh has been entered
into depends solely on the view that one
Lolds regarding the value of powellised
karri. If powellised karri is of no value,
then the agresment is of no value,

Hon. Frank Wilson : It is worse.

The MINISTER FOR WORKS : That
is trne. If the apreement is of no value
frum the State point of view, then for a
term of vears the (Government have Lo
pay a certain amount to the company;
but if, on the other hand, powellised
karri is what the Govermment and the
experts say it is, then the agreement is
of considerable value to this State. I
propose in the first place to pnt before
the countrv the evidenece on which the
Government based their opinion and be-
came convinced that by applying the
powellising process to our karri timber,
the karri forests at once becomes a huge
asset to this State and a valuable ad-
dition to the world’s hardwood timbers.
I propose to confine my remarks prin-
cipally to karri, but 1 do not want hon.
members to assume from my remarks
that T am of the opinion that it is only
karri which should be powellised before
it is put into wse in Western Australia,
or, for that matter, in other part of the
world. I say, and say distinetly, that
jarrah should not be placed in the Trans-
Australian railway until it is powellised
or treated by a process equal to the pow-
ellising process.

That is right ;
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The Premier : Hear, hear !

The MINISTER FOR WORKS : I say
the people of Australin would have a
grievancc against any Government who
did anything of that kind.

The Premier : Hear, hear, and they
would find il out before many years.

‘The MINISTER FOR WORKS : As
a matter of faet, sleepers before being
placed in the road have heen attacked
by whiie ants. This is a serious maftter
and it goes to prove that not only is it
wise—and T will demonstrate this to the
satisfaction of any reasonable mind—
that powellised karri shoulil be used in
that railway, bnt it also goes to prove
that where jarrah is used it also shonld
be powellised. I also say that in the
North-West of this State, or, a5 a matier
of fact, in any part of Austraha or of
the world where white ants are preval-
ent, the powellising process shonld be ap-
plied to any timbers placed in the ground.

Hon. Frank Wilson: How long have
vour sleepers lasied %

The MINISTER FOR WORKS: I
will give the hon. gentleman all he wants
before I have finished. I propose to deal
with all the points which have been
raised and also with some whieh have
not been raised.

Hon. Frank Wilson :
denl with them all.

The MINISTER FOR WORKS: I
will give them all in due course.

Hon. Frank Wilson : You are a long
time making a start.

The MINISTER FOR WORKS : First
of all, T will give a little history. The
value of powellising as applied to West-
ern Australia hardwoeds was first
brought out by Mr. Julius, a recognised
expert, and not only a recognised expert
in Western Ausiralia but a man who in
Australasia stands out as a reliable ex-
pert in regard to timbers. Mr, Julius in
1906 first took up the responsibility of
testing the powellising process. After
varions tesls with a primitive plant of
a temporary character, Mr. Julius sub-
mitted to the then Government a report
and, inter alia he said—

The proeess, as briefiy deseribed heve-
after, consists in replacing the sap in

I want vou to
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the green timber by sugar, with a small

percentage of arsenic added if the tim-

ber is to be rendered immune to attacks
from white ants. Timber so treated
is claimed to bhe free from all risks of
developing dry rot, and that such should
be the case was briefly deduced from
the recent tests of Western Australian
timbers.

Then Mr, Julius submitted karri to special

tests, and in regard to ihe karri he wrote

to the then Government—

Two karri sleepers that had been in
service in a damp position for 19 years
showed many signs of dry rotf, yet still
retained their hold upon the dogspikes
te a degree quite sufficient to render
them safe in the road.

Any ovne who knows anything about jar-
rah sleepers is aware that one of the main
diltieulties in regard to them is the fact
that the dogspikes have to be continually
watebed. Mr. Julius continuing his re-
port said—

Karri, whilst in every other respect
almost unequalled as a sleeper timber, is
prone to develop dry rot if used in damp
ground. In regard to the development
of dvy rot it is established that the
presence of the sap is the chief source
of trouble, . . and such a process is now
being experimentesd upon as promises
not only to render the timber practi-
cally immune to dry rot, but also to
attacks from white ants, and should this
procvess prove suecessful. . . . there is
no doubt that karri will prove one of
the most valuable sleeper timbers in
the world.

Then Mr. Julius went on to say—

Karri timber is a most suitable Eiin-
her for use as railway sleepers, as it
holds the dogspikes firmly, no reboring
being necessary, and the detrimental
influences of dry rot and white ants be-
g removed by the powellising treat-
ment, karri may be considered as the
sleeper timber par excellence.

Mr, Male: There are a lot of #ifs"
shont .

The MINISTER FOR WORKS: Mr.
Julius and the Government of the day, in
order to put these conclusions to a prae-
tical lest, decided to place a number of
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sleepers in a railroad, and a site at Bast
Perth was selected. Dealing with this
particular determination to pat the sleep-
ers in the road at East Perth, Mr. Julius
stated—

To determine this point 30 powell-
ised sleepers are being placed in a par-
ticularly damp seetion of the South-
Western railway, and every effort will
be made to cultivate dry rot in them
by eontact with badly diseased speci-
mens, ete.,, and the results noted.

Mr, Julius had previously stated that karri
was prone to develop dry rot when placed
in damp ground. Then, in order fo test
it to the fullest extent after it had been
powellised, they selected one of the worst
known spots in the permanent way under
the Working Railways, and thus subjected
it to the severest test. These sleepers were
placed in the road on the 16th Novem-
ber, 1906, and the experiment was prinei-
pally made in this locality to test its dry
rot resisting qualities. After three years
the same sleepers were removed and ex-
amined by an analyst who wrote—

I find that the untreated karri is
affected by dry rot

I may state that in placing the karri in
the road at this particular spot, side by
side with the powellised sleepers, were
placed unpowellised karri sleepers; in
other words the sleepers were put in in
twos right along, the powellised and the
unpowellised; consequently when they
took some of the sleepers from the road
they took some powellised and some un-
powellised, and submitted them to ihe
snalyst. The analyst reported—

I find that the untreated karri is'af-
fected by dry rot. These timber dis-
eases seem to have travelled in a eertain
divection as on one side and the end
are the parts most affected. I found in
several places along the side that the
apparently affected area extends to a
depth of five-eighths of an inch. At
these places the fibres in the karri had
almost disappeared, having given place
to a grauwonlar and friable mass, which
could be readily removed with the finger
nail. Jt is impossible to say whether
the dry rot has peneirated deeper. . .
I have examined the powellised karri

529

sleeper and find it free from the above
disease. In no part of the sleeper can
any of the fungi be found, and that
fibre is sound all over the portion ex-
posed. The condition of the sleeper
is much more sound than the untreated
sleeper.

At the same time certain other powellised
sleepers were placed in a colvert in a
portion of the South-West, This culvert
previously had been constructed of jarrah,
but the jarrah was absolutely eaten out
by white ants. In order to test the value
of powetlised karri from a white ant re-
sisting point of view, a culvert of karvi
was built alongside the jarrah culvert, or,
in other words, they left the jarrah eul-
vert and all the white ants there, and
placed alongside it the powellised karri
culvert. In regard to this, Mr. Julius
stated—

This culvert has sobsequently been
specially examined af intervals and the
timbers found to be in good condition.
Hon. Frank Wiison: How is the iimber

in that culvert to-day

The MINISTER FOR WORKS : These
sleepers are still in the railroad

Hon. Frank Wilsor: What is the con-
dition of that culvert to-day?

The MINISTER FOR WORKS: And
that same timber is still in the eunlvert.
Late in 1912 His Excelleney the Governcr
(Sir Gerald Strickland), the Hon. the
Premier, myself and others visited the spot
where the powellised sleepers were placed.
The whole of them were opened up and
His Excellency was invited to select a
sleeper powellised and a sleeper unpowel-
lised to be removed from the road and
eut up in his presence, so that we might
see exactly the different effects after they
had been in the road for six years. His
Excellency selected two sleepers and they
were eut up. The nnpowellised karri
sleeper was undoubtedly attacked by dry
rot, and as was stated by the analyst, it
was possible to remove portion of Lhe
timber with the finger nail, but the powel-
lised karri was as sonnd as on the day it
was put into the road. On the same day
Mr. Light had a sleeper removed from
the culvert to which I have referred, and
that officer certified to His Excellency the
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Governor that the partienlar sleeper had
been removed that day, and had been
brought to Perth by train, and that it was
one of the sleepers placed in this culvert
in 1906. That sleeper was absolutely
sound., There was not the slightest sign

of white ants and dry rot. Inm
order to make the proof econclo-
sive, we bad the powellised karri

sleeper which was taken from the road
cut into two or three parts, and thus
tested it everywhere, and, as I have already
told hon. members, the sleeper was as
sound &s the day it went into the road,
while the unpowellised sleeper had been
attacked by dry rot. The sleeper from the
ealvert which had been put in to test its
white ant resisting powers was untouched,
and was as sound as when the timber was
growing in the tree.

The Premier: The saw marks were still
on it.

The MINISTER FOR WORKS: Pow-
ellised karri timber bas also been nsed
largely in the mannfaeture of rolling
stock, and Mr. Julins, commenting on the
use of this timber, powellised for this pur-
pose, wrote a report to the Government
as follows:—

Karri is also largely used for cart
and wagon construetion purposes. Tts
average life when used in wagon under-
frames as headstocks and bogie hol-
sters, ete., is not less than 18 years, nor
less than 25 vears in the other paris of
the framing, and the first cost in West-
ern Australin is stated to be at least
10 per ¢ent. less than for the steel
frame, besides which, while having equal
carrying capacity the timber frames
possess greater flexibility than the steel
frames, and consequently are less easily
derailed, and when damaged are more
easily and quickly repaired. It was
found that the fiooring planks in the
tracks bulged up during the winter, ne-
cessitating the removal of a plank and
its replacement during the summer. but
sinece the timber has been powellised
this difficulty has been overcome.

Convineing as this evidence was, and this
evidence was available to the present Gov-
ernment when they went into this quoes-
tion, still, to my mind, more eonvincing
evidence has been secured since we entered
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into the contract, and I want to take this
opportanity of publicly thanking Mr,
Hedges, the ex-member for Fremantle in
the TFederal Parliament, for having
brought it under our notice. He drew
attention to some posts that had been
powellised, as he stated—and he stated a
lot of things contrary to fact during the
election—he stated that these posts had
been powellised, and he went down to the
Show ground, picked up the dust that re-
mained of a so-called powellised post, put
it into a dish, and exhibited it in St.
George's-terrace as evidence of the effect
of the powellising process on oregon tim-
ber.

Mr. Munsie: So he did balf a ton of
gold.

Mr, Monger: I would not refer to that,
if T were you.

The MINISTER FOR WORKS: This
action of Mr. Hedges, of conrse, necessi-
tated investigation, and natnrally the Gov-
ernment were interested to the extent that
we thought a complete investigation should
be made to see, for our own satisfaction,
whether there was any foundation for
these statements. I propose to read some
letters that have been seenred in regard
to this shed that was erected in the Show
grounds some time in 1906. Mr. J. M.
Ferguson writing of it states—and of
course he writes to the powellising com-
pany—

Referring to the building on the
Claremont Show ground erected by J.
M. Ferguson, Lid., in 1906—I remember
deciding that we would use powellised
oregon uprights in the erection of the
bunilding. Twelve pieces of oregon were
handed to your men to be powellised at
once—my recollection of the malter is
that these were put in the boiling tank
on the top of a quantity of smaller tim-
ber, four more pieces of oregon were
required but there was not time to wait
for another boiling of the Powell pro-
cess, and these were treated with Aven-
arins, as Ferguson, Lid., were agents
for this preparation. The whole of the
erection of the building on the Show
ground was done in a hurry, and I
shonld not be surprised to learn that the
powellising had been imperfectly done.

Mr. Thomas A. Floyd, now employed as
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foreman in Messrs, Buckingham Brothers’
timber yards, writes on the 15th May,
1913—

I have much pleasure in confirming
my conversation with you some days
ago re the oregon posts used by J. M.
Ferguson, Ltd., in the erection of the
building on Claremont Show ground in
October, 1906. I remember clearly that
it was intended that all the posts for
the building were intended to be treated
by the powell process, but owing to the
short time available to complete the
building before the Show, it was impos-
sible to put them all through the pro-
cess, I remember distinctly that four
of the posts could not be powellised
and, acting under instruction from Mar.
J. M., Ferguson, I had the four posts
coated with Avenarius before they were
sent to the Show ground. I was at that
time employed by J. M. Ferguson as
yard foreman, and it was my work to
see to ihe despatch of all orders, and
consequently the despateh and particu
lars of these posts eame directly under
my notice, I am prepared at any time
to swear to the above statement.

These posts were subjected to investiga-
tion, as I have already stated. The powel-
lising company emploved Mr. Shirley
White, (he well-known contractor, to open
up all these posts and to make an exami-
nation to see exactly how maoy of the
posts had been destroyed by white ants,
and Mr. Shirley White writes as fol-
lows:—

Re oregon posts in bunilding Show
ground erected by J. M. Ferguson in
Cectober, 1906. T have pleasure in stal-
ing that T bave thoroughly examined
said posts and find as follows:—There
are sixteet posts in said building and
they o down about 3 feet 9 inches in
the ground. T had all of these un-
eavered down to the bottom, and there-
fore was able to thoroughly examine
same, Twelve of these posts were
treated by the powell wood process, and
four were not put through said process.
I found that the twelve posts that had
been powellised were perfectly sound
in every respect; there was no sign of
white ants or dry rot, in fact, practically
as good as the day they were put into

531

the ground, whereas the other four posts
were all badly attacked by white ants
and dry rot, one of same having been
entirely eaten away underground. I find
on examining the other buildings in the
vicinity that all soft wood was badly
attacked by white ants, also the white
ants were attacking the jarrah struts on
the above-mentioned oregon posts.
These posts (oregon) have heen in their
present position since Qctober,1906,and
I bave no hesitation in saying that I was
very surprised to find same in such
perfect condition, as T know that un-
powellised oregon posts would not last
any length of time in the same position.
I may add that I examined these posts
in the presence of the hon, Minister for
Works together with the Acting En-
gineer-in-Chief and the Under Secre-
tary for Works.
I want to say that I went down to the
Show ground particularly interested, as
I have alrendy remarked. I found ex-
aetlv what dMr. White states. When they
opened up every post—they had gone
into the ground some 3 feet 9 inches—
four of the posts were practically eaten
away; twelve of the posts were as sound
as the day they were put in. They are
there for hon. members to go and see for
themselves, and remember this is oregon
timber; the orezon posts were strutted by
jarrah timhers 3 x 2, and I inspected the
struts and found the strut attacked by
white ants right up to the very jozgle,
where it went inlo the oregon posts, and
there the white ants stopped. There was
absolutely no sign of the white ants hav-
ing touched the oregon timber. They
went to the very edge and stopped. They
had attacked the jarrah lbut left the
oregon ahsolutely and severely alone.
Mr. Heitmann . It was powellised ¥
The MINISTER FOR WORKS : Yes,
powellised. The timber that Mr. Hedges
got hold of, of course, was the remains
of timber or one of the four posts that
had been treated by Avenarius.
Mr. Mnnsie : Do wvou not think he
knew it 7

The MINISTER FOR WORKS: In
order to prove the position the remains
of one or all of tbe four were
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analysed to see if there could be found
any evidence of those posts being pow-
ellised. They eould not find any trace
of it at all. The powellised oregon posts
—one post was cut atf any rate—on being
tested showed evidence of having been
powellised. There is no shadow of doubt
to an unprejndiced mind that the twelve
posts that had been powellised are ab-
solutely sonnd, and the four not powel-
lised had decayed as oregon will decay
unless it is subjected to sowe treatment.
T have some more letters here. Mr. Ochil-
tree, who is recognised as an architect
and building survevor of some standing
in the eity, writes—

In May of this year T was instrue-
ted hy the Roval Agviesltural Society
of W.A. to supervise in their interests
the uncovering of sixteen oregon storey
posts in a building erected in 1906 at
Claremont Shkow ground. Before the
work was started 1 was informed that
tweive of the posts had been powellised
and the remainder had not been. Every
post was uncovered to the full depth
{averaging 3 feet 6 inches to 4 feet be-
low the surface) and it was found
that twelve were as sound as any ore-
ron timber ever was, and the remain-
ing four were all attacked by white
ants, one having heen completely eaten
through, whilst the struts of this one
were also attacked. The Show ground
is very much alive with white ants, and
I have seen jarrah sleepers which had
been down very little over a year badly
eaten, and soft wood which had been
fixed less than five months completely
destroyed. The above results leave no
doubt in my mind about the efficiency
of powellising, and as a practising
architectk I would welcome the placing
on this market of powellised timber for
building purposes.

I am not aware, of course, that Mr. Ochil-
tree was so much interested in the
building on the show ground, but I knew
that he had used the powellising process
in regard to the erection of a building in
Port Hedland, and I knew also that Mr.
Eales, who is also an architect of high
standing in the city, and who is recog-
nised as one of our leading architects and
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building surveyors, had also used the
powellising process in connection with a
shearing shed in the north-west of this
State, so I wrote to these two gentlemen
asking for their views on the subject of
the powellising proecess, and the effect
of it as nsed in those buiidings I have
indicated. Mr. OQchiltree's letter—I
might say that it is dated as recently as
the 18th July, 1913—is as follows:—
I have to acknowledge receipt of
yours dated the 16th re powellised tim-
ber used in the Pier Hotel at Port
Hedland. The building is two storeys
of wood amd iron and was completed
about the middle of 1907; jarrah, ore-
gon, and deal were powellised by the
Westralian Powell Wood Process, Lim-
ited, at works in East Perth, and it
has been my custom to obtain informa-
tion from fime to time respecting the
condition of the timber. ¥n the last
report, which is dated the 6th Febru-
ary of this vear, it is stated that the
timber looks as goaod and sound as ever
it was; since then the proprietor called
at my office and intformed me that there
were no signs of detioration in any of
the timber.
I take partieular pride in quoting Mr.
Qchiltree and Mr. Eales, because I think
they are two men who stand right ont
as heing worthy of quoting, men of prae-
tical experience in building, and more
than average knowledge of architectural
work in general.

Hon. T'rank Wilson :
of them.

The MINISTER FOR WORKS :
Eales writes:—-

Y have to acknowledge vours of the
16th instant, and regret that absence
in the eountry has prevented an earlier
reply. I have followed with great in-
terest the recent controversy, aceounts
of which have appeared in the local
Press, with regard to the efficacy of
this process, and am glad to have the
opportanity of expressing my opinion,
based on experience extending over
the last six years, of its use. Early in
1907 T was instroected to prepare plans
and specifications for a shearing shed {o
be erected at Towera Station in the

Good men hoth

Mr.



[13 Aveusr, 1913.] 533

Ashburton district, aboct 128 miles
from OQunslow, for Mr. Henry Tiwitchen.
My instruetions were that every pos-
sible precaution was to be taken against
the ravages of the white ants, for
which this distriet is notorious. In the
preliminary stages I visited the site
and found that nothing but blackheart
or local river timber had any hope of
withstanding destruetion by this pest,
and from the examination I made of
exisiing boildings I found that even
jarrah in its natural state could not
resist their attacks, although of course
the process of destruction was longer
delaved than with other timbers.
Although the powellising process
was then in its infancy, and the meth-
ods of treatment very primitive, and
the cost involved considerable, I had
no hesitation in recommending that the
whole of the timber to be used, includ-
ing oregon for the roof, should be sab-
jected to the treatment. It must be
evident to you that I took some con-
siderable risk in recommending a pro-
eess which was practically unknown in
this State, but the thorough impregna-~
tion and the earriage of the poison into
the heart of the timber convineed me
that nothing short of this result would
avail. Approximately some 150 tons of
material were put through the process
at Messrs. J. M. Ferguson’s Timber
Yards in Perth. The whole of the
scantling to the outer walls, battened
floors, joists, bearers, plates, etc., to-
gether with the timbers required for
the catehing and other pens, races, ete.,
and roof supports were of jarrah, but
the roof timbers in three spans were of
oregon, which was also powellised. All
these timbers were of heavy scantling
and strongly bolted tocether wherever
possible to withstand the extreme wind
pressure common to the North-West at
ceriain seasons. As further preeaution
T issued instructions for scrap ends of
powellised and unpowellised jarrah to
be purposely placed in infested places
for purposes of experiment, and in a
very short time—a matter of a few
weeks—I found that untreated jarrah
would stand no better chance than

white deal. The treated jarrah, how-
ever, I found to be absolutely immune
from the attacks of the termites. From
a professional point of view, and with
the responsibility I had taken in the
matter, I have been prompted to in-
quire continually as to the state of the
timber in the building, althongh the
station has since changed hands and my
client is no longer interested, As the
result of these inquiries I am advised
that white ants bave made no inroads
whatsoever, and I am satisfied from re-
cent reports that the building is as
sound to-day as when erected six years
ago. In my desire to be thoroughly
impartial in the matter I must state
that shrinkage in white woods, such as
oregon was manifest and caused me
considerable anxiety when I saw the
work completed, but it has in no way
affeeted 1he stability of the eonstruetion
and it is quite possible that the pro-
cess added toughoess to the timber, and
T am convineced that the orgeon wonld
have been useless unless treated. Since
ihis experiment and at a mueh later
date I have designed and had erected
some very extensive shearing sheds and
outbuildings in the De Grey and other
North-West districts, notably two sheds
for Mr. Alexander Edgar, of Grant,
Fdgar & Co., now owned by Mr. Mark
Rubin. My client, Mr. Edgar, was un-
able to adopt my suggestions with re-
gard to powellising and had recourse to
his own remedy against white ants,
namely, that of steeping all timber in
a bath of arsenic and soda by means of
a galvanised iron trough. By this
means destruction may have undoubi-
edly been delaved, but eventually the
whole of the buildings have been de-
stroyed with the exception of the native
timbers used in the roof supports. In
conctusion I consider the results of this
test so eminently satisfaetory that I
would never specify anything else but
powellised timber if the means were at
my disposal of getting either jarrah or
karri treated by this process, but un-
fortunately there is no plant avaitable
for other than Government work, and
in my opinion this is a matter to be
greatly deplored. I have not gone into
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fizures in the matter, but I can confi-
dently state that many thousands of
pounds have been involved in such work
as I have mentioned and the loss is and
must be tremendous to pastoralists, in
view of the faet that such buildings
are not permanent unless some means
are adopted to prevent the ravages of
white ants. As a patural result of this
disastrous state of affairs my clients are
diseussing steel construction, lock, stock
and barrel, to the detriment of one of
the States best interests. Finally, it is
needless for me to state that I am in
no way interested, either politically or
sommercially, in the sueccess of the
process as a business proposition.—
(Signed) J. Herbert Fales.
Mr. Monger: If you have such a strong
eavse, why not lay the papers on the
Table of the House?

The MINISTER FOR WORKS: We
also know that the Government of the
day, when deciding to consiruct the Port
Hedland-Marble Bar rallway, also de-
cided to use powellised timber in the
construction of that line. Unfortunately

they were loose enough in their methods °

to allow a lot of untreated jarrah to go
to Port Hedland and they, wisely or un-
wisely, decided to freat some of the sleep-
ers up there by different processes. We
found recently that statements were made
during the Federal eleetions, I suppose
for political purposes, that some of the
sleepers which had been nsed on this rail-
way had been atiacked by white ants and
it was stated definitely that the sleepers
bhad been powellised, and it was also re-
ported that the timber which had been
used was karri. As a matter of fact,
there was not a stick of karri used in the
consiruction of that railway. In regard to
the failure or so-calied failure of the pro-
eess which was applied to these sleepers,
I have already placed on record some re-
marks, but I propose to repeat what I
have said, so that hon. members may know
the true facts in regard to the eanard pub-
lished during the Federal elections. The
Commissioner of Railways writes—

In reply to the Hon. the Minister for

Work’s memo, and the Hon the Min-

ister for Railway’s minute of the 30th
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ult., I have to report that two sleepers
were found to be badly eaten by white
ants at the 113m. 16ehs. On reference
to the diagram attached hereto, this
mileage will be found in the section
where the sleepers were powellised.
These sleepers were removed from the
line and forwarded io Perth., T care-
fully examined them but could find no
brand on the ends, as they were too
much eaten away to distinguish any-
thing. Each sleeper is branded when
treated, with a distinguishing mark.

Out of the total number of sleepers put

in on this line, 10,000 were sent to Port

Hedland withont being treated or pre-

pared in any way,

Hon Frank Wilson: They were sent up
purposely to be treated by other pro-
cesses,

but were treated at Port Hedland with

three kinds of compounds, respectively

—Taylor's White Ant Destroyer, Jodel-

ite, and Cooper’s Sheep Dip. The two

sleepers were then analysed for arsenic
and sugar and no trace of either was
found in the sleepers, even to a depth
of three-eighths of an ineh was there no
trace of arsenic but on the outside or
skin a trace of arsenic—of not more
than .002 per cent- was found, and also

a trace of sugar, which goes to prove

that the sleepers were not powellised,

but in all probability were treated with
one or other of the preparations which

were either painted on by means of a

brush, or dipped in a frough containing

the compound, or that they were
used for stacking powellised sleep-
ers on. Sinee the date of the
discovery of these sleepers in March
last, the sleepers in the vicinity have
been examined, and no further affected
ones have heen found. It is ap-
parent that these two sleepers have been
put in at this mileage by acecident. Fur-
ther to this, the line has been examined
right through and other sleepers have
been found eaten by whiie anis o the
number of 33, the mileage being be-
twen 64m. 30chns. and 65m. 40chns.

Thirty of these are branded “J” sig-

nifying “Jodelite,” and three of them

“T" gignifying “Taylor's Preparation.”
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The position can be seen on reference
to the diagram. The three “T" sleep-
ers and three of tbe “J” sleepers have
been forwarded io Perth, and are now
undergoing the testing, and a report
will be sent to you when the testing is
completed.—Sgd., E. E. Light, Chief
Engineer for Existing Lines.

I also have an extract from a report sub-
mitted by Mr. R. 8. Troup, Imperial For-
est Economist, India, and it is dated 17th
December, 1908. This gentleman writes—-
The writer has at present some pow-
ellised deal under observation. It has
been down in a spot infested with
white ants since 4th March 1907, and
has, up to date (17th Detember, 1908),
not been touched. A piece of untreated
deal was nailed to the powellised piece
when first pnt down and was totally
destroyed by white ants in a few weeks.
Another untreated piece was recenily
placed with the powellised piece and
is being rapidly destroyed. Similar
tests in other parts of India eonfirm
these results. A large number of pow-
ellised and untreated pieces of different
Indian woods are now being laid down,
but it will be some time before any re-
sults can be arrived at. Sleepers of
varions kinds of woods are also being
tested on the ratlway in Burma, Messrs,
McKenzie and Co., Bombay, in 1906,
carried out tests on powellised wood to
aseertain if it loses its antiseptie pro-
perties 1f exposed to the weather.
Planks of Poon and Mango were sub-
jected for four nights and days to
steam forced on them by an exhanst
pipe, then a siream of water was dir-
ected on them for four days, and then
the wood was subjected to alternate
rain and sunshine in the monsoon, and
was finally cut up and placed in white
ants’ nests in three different places
along with untreated wood of the same
species. The untreated pieces were
quickly destroyed, while the powellised
pieces remained untouched.
This is some of the evidenco that we had
when we arrived at a decision to use
powellised karri. It is true that we did
not have all the evidence that I quoted
this afternoon, but we had a good deal of
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it, and, apart from all that, we had the
definite recommendation from Mr, James
Thompson, Engineer-in-Chief, and Mr.
Light, the Engineer for existing Lines,
I think we can claim that these two gen-
tlemen are officers of high standing in the
engineering world, so far as railway
knowledge goes. Mr. Thompson is a Te-
cognised aunthority on railway construe-
tion, and I question whether there is any-
one in Australia who has had greater ex-
perience, while so far as railway main-
tenance is concerned Mr. Light stands out
as an engineer of authority. These two
gentlemen of bigh standing and reputation
submitted a report to me. I got the re-
port from them, because we bhad then
gone slightly into the guestion of vsing
karri, but I was not prepared to use karri
unless we had a definite recommendation
from these experts. They wrote on the
14th November, 1911, as follows:—

In regard to the interview with you
this afternoon re the above subject, we
bheg to slate that a nurnher of karri
sleepers were powellised and laid in
the track five years ago, and from the
result of a recent examination there is
little doubt that such freated sleepers
will last as long as unpowellised jarrah.
As the karri is a much superior timber
to jarrah for sleepers, we recommend
that this timber be used for the pur-
pose after being treated with the powel-
lising process. )

It was on this recommendation that the
Government decided to use powellised
karri sleepers on the West Australian
ratlways, and for this purpose we decided
to erect the mill now known as No. 1
Manjimup, for the purpose of getting
sleepers to use, after being powellised, in
the West Australian railways. It was at
this stage that the question of the use of
powellised sleepers in the Traps-Aus-
tralian railway received some considera-
fion. Althongh certain negotiations had
proceeded, up to this siage nothing defi-
nite had been done in regard to making
arrangements with the company.

Hon. Frank Wilson: What date was
that?

The MINISTER FOR WORKS: That
was in December, 1911. i became neces-
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sary for us to negotiate seriously with the
company to get the right to use the pro-
cess so that we might not only use the
system in connection with the Siate rail-
ways, but also in regard to the Trans-
Australian railway, and at this time it
was seriously thought that powellised karr
would be the sleeper used. Before nego-
tiating it was necessary for me, as Min-
ister for Works, to go into the history of
the subject and get all the papers in re-
gard to the negotiations which the previ-
ons Government had entered into for the
use of the powellised process. I found
that the first move to secure the right to
use the powellising process was made in
1906. That move was made by the Pub-
lic Works Department, and in 1907 the
late Mr. James Price, who was then Min-
ister for Works, recommended the use of
the powellising process on the sleepers to
be used on the Marble Bar railway.
Dated 21st November, 1907, this is the
minute which that gentlemar wrote to the
Premier for the consideration of Cab-
inet—

The Engineer-in-Chief recommends
that powellised sleepers be used, being
favourably impressed with the proeess.
In this opinion I agree with him. The
proprietors of the process recognise
that a considerable time must elapse
before they have made the neeessary
preparations for dealing with such a
number of sleepers as will he required
for the line. The quotations which they
have given to the department are based
on opticns for the purchase of molasses
(largely msed in the treatment) which
terminate at the end of this month.
While the process bas not been long
enongh under review to state with ab-
solute certainty the life of sleepers
submitted to it, so far every test of
which we have any knowledgze has been
most satisfactory. 1 am inelined to
think that in all probability powellised
sleepers in {the North-West will last as
long as ordipary sleepers in this part
of the State. There is not the slightest
doubt that a sleeper submitted to this
proeess 18 entirely impregnated with
arsenic. and as this is a mineral poison

it shonld be free for many years from

<
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the ravages of white ants. If an
agreement is entered inio to use powel-
lised sleepers I think it should be on
such terms that the department is at
liberty to purchase the sleepers from
whomsoever it may determine, and 1
would suggest that the proprietors be
notified that if salisfactory arrange-
ments can be made for powellising at
any given point whieh may be selected
by the department the Government will
be prepared to accept the offer. I
shall be glad to have this matter dealt
with promptly as the proprictors’ op-
tion expires on the 30th instant.
The next minute on the file after that was
sent down to-the Premier’s oflice is signed
by the then I’remier, Sir Newton Moore,
who wrote—
T concur with yonr recommendation
that the proprietors he notified we are
prepared to adopt the process subject
to satisfactory arrangements as to the
conditions and terms.
As the result of the Government’s deci-
sion negotiations were then opened up
with the company to treat the sleepers
for the Port Hedland line. A draft
agreement was prepared and actnally
adopted. I do not wish to go into the de-
tails of that agreement, because it was
eventually cancelled, but T want to place
it on record that the first agreement was
prepared by the Works Department, for
the Government of 1907 to use the powel-
lising process. There are no reasons
given on the file as to why the Working
Railways came into the questionr  The
whole of the negotiations up to this stage
had been conducted by the Minister for
YWorks, but for reasons not disclosed on
the file the Working Railways eame in at
this stage and secnred the right to use the
process. One of the last clauses in that
agreement was that the agreement en-
tered into between the Public Works De-
partment and the company sheuld be ean-
eelled, and the agreement entered into by
the Working Railways should become the
adopted agreement. This agreement was
entered into by the Commissionsr for Rail-
ways in July, 1908,

Hon. Frank Wilson: There must be
records in the Railway Department to
show why that agreement was made.
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The MINISTER FOR WORKS: 1
have not been able to find any such record
There was a draft agreement prepared,
either by the Working Railways or by the
commpany. The files make reference fto
that draft agreement, but we have been
unable to find it, although, as I say, there
is evidence on the files that a draft agree-
ment had been prepared, and that from
this draft the agreement was made which
was ultimately entered into. I propose to
read that agreement, and I want hon.
members to follow me elosely so that they
may make themselves aequainted with the
clauses in the agreement entered into by
the Commissioner of Railways. The
agreement is dated 156th July, 1908.
Clause 1 reads as follows:—

The owners hereby grant unto the
licensee license to use and exereise the
said invention for the purpose of treat-
ing and processing by the said patent
process all or any wood and timbers
used or intended to be used in any place
or places in Western Australia in con-
neetion with the construction and main-
tenance of the West Austalian Govern-
ment railways as referred to in the said
Act,

Clavse 1 limited (he use of this process
to the consiruction and maintenanee of
railways, as referred to in the Railways

Act. Clause 3 provides that the royalty
shall be one shilling. It reads as fol-
lows:—

Subject as hereinafter provided in
Clanse 11 the licensee agrees to pay to
the owners for all wood or timber
treated or processed under the license
hereby granted a royalty of one shilling
net per hundred superficial feet of
wood and timber treated or processed
by him. Ajl such royalties shall become
dne and pavable to the owners quar-
terly or monthly at the licensee’s option,
such option to be exercised from hime
to time by the licensee on one month’s
notice in writing during the currency
of this agreement, and the said roval-
ties shall be paid to the owners within
thirty days of expiry of such periods.

Clause 8 of this agreement limits the term
of the agreement to five vears. There is
reference on the file to the faet that in the
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draft agreement, which I could not locate,
Mr. Short tried hard to get the agresment
for eight years, but the company refused,
and limited the term of the agreement to
five years. This Clanse 8 contains a very
imporiant proviso in view of the erificism
which has been heaped upon this Govern-
ment’s action. Clause 8 reads as fol-
lows :—

This license shall remain in force for
a period of five years from the date
hereof, and the licensee shall have the
option at the end of the said five years
to have this agreement extended for the
foll term of the patent, and any renew-
als or extensions thereof, and at the
same conditions as eontained herein,
with one exeeption, as follows:—That
the royalty to be paid to the owners by
the licensee shall be an amount to be
mutually agreed upon by the parties
bereto at the end of the said five years.
T want to refer to that clanse. The com-
pany said delinitely that they were pre-
pared te extend the agrecment after the
expiration of five years, embodying all
the terms, with the exceplion that the roy-
alty had to be mutiually agreed upon at
that time. Clause 11 is the clause that
rebates the royalty down to 6d. It reads
as follows:—

The owners agree to allow the licen-
see a rebate of sixpence for and in re-
spect of every shilling of royalty pay-
able under this agreement in view of
the exeeptional conditions existing in
Western Australia in respeet of the
snpply of timber.

Then Clanse 2 is important in view of
the eriticism to which we have been sub-
jected. It reads as follows:—

The licensee agrees to erect forthwith
suifable works capable of treating and
pracessing by the said process at least
3,000 eubic feet per day of 24 hours,
provided that the licensee shall be un-
der no obligation to treat by the said
process any wood or timber for use
that he does not think fit so to treat.

Therefore, the Commissioner of Railways,
acting on behalf of the Government of
the day, distinctly made part and parcel
of this agreement an undertaking that he
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would erect a plant to treat 3,000 cubie
feet per day.

Hon. Frank Wilson: No, eapable of
treating.

The MINISTER FOR WORKS: Well,
capable of treating. Therefore, that plant
was erected on the distinet understanding
that it was going to treat over 11 million
superficial feet per annum. Maybe the
hon. gentleman will argue that they put
up a plant, but only for show, and not
for use,

Hon. Frank Wilson: Did they use it9

The MINISTER FOR WORKS: I will
tell the hon, gentleman why they did not.
If it had not been for the hon. gentle-
man the plant would have been nsed.

Hon. Frank Wilson: Rubbish.

The MINISTER FOR WORKS: Yes,
we will come to the point directly. Tn that
clause there was a minimum amount to
he treated, if honesty had prevailed.

Hon. Frank Wilson: Rubbish,

The MINISTER FOR WORKS: What
Government would agree to put up a plant
capable of treating 3,000 cubic feet per
day if they had no intention of treating
it? Is that the way to handle publie
fonds—putting up a plant for show and
not for use? Part and parcel of the
agreement was the undertaking to put
up the plant to treat 3,000 cubic feet per
day. Why? Becaunse that was the quan-
tity caleulated to be necessary for the con-
struction and maintenance of our rail-
ways.

Hon. Frank Wilson: No,

The MINISTER FOR WORKS: The
hon. gentleman knows it to be true, that
the estimated quantity required, as per
the agreement, was 11 million eubic feet
per annum. They said, “We will treat
that quantity, and we will make it part
of the agreement that we will put up the
plant.”

Hon, Frank Wilson: No, you are put-
ting a wrong construction on it.

The MINISTER FOR WORKS: Let
me ptove my point. The company
evidently was not prepared to altogether
accept the agreement as being definite
enough. Papers on the fila conclusively
prove that this was put in as a gnarantee
that a minimum quantity would be used:
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but the eompany wanted a more specific
guarantee that the given guantity would
be used per annum, and they wrote sug-
gesting that the guarantes should be made
more definite, Mr. Short replied as fol-
lows :(—

If the company accept our terms I
do not anticipate that they will have
any cause to complain at the quantity
we ghall have treated.

The Premier: Now what aboot
wrong construclion?

Hon, ¥rank Wilson: Have they com-
plained?

The MINISTER FOR WORKS: We
will see later on. There is a long way
to go yet.

The Premier: I think you had better
hear the explanation out before you com-
mit yourself,

The MINISTER FOR WORKS: Now
with regard lo this agreement, I have
shown thai the agreement was limited to
five years, although the Government
wanted it for a longer period. A special
provision was contained in the agreement
indicating that at the end of five years
the royalty had to be subjected to re-
vision. That clanse was put in by the
eompany, and was put in as a elear indi-
cation that they were not prepared to
extend the royalty of 6d. at the expira-
tion of five years. I have also pointed
out that the agreement provided that a
minimum quantity should be treated, and
that a rebate was to be made becanse the
(Government of the day were going to
prove the value of the process. The re-
bate was made because at that time the
process had been used in only a very
limited sense, and in a very primitive
plant erected by Mr. J. M, Ferguson, or
at Jeast in Mr. Ferguson’s yard. Conse-
quently the company, in order to have the
process thoroughly tested, were prepared
to give special terms for five years, pro-
viding that & good plant was erected, and
that that good plant would treat a given
quanfity per annum,

the

Sitting suspended from 6.15 to 7.30 p.m..

The MINISTER FOR WORKS: When
we rose for tea 1 had practically finished
with the salient featares of the agreement
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that had been prepared by the Govern-
ment of 1907. I want now to make it
clear that the agreement which was en-
tered into by the Government of which
the leader of the Opposition was a mem-
ber was not made public. We have heard
a great deal of the fact that the present
Government entered inte an agreement
and did not make it public. 1 want to
point out that we have entered into an
agreement with the company to utilise a
process which had been used by the State
for some considerable time, but the Gov-
ernment who entered into the previous
agreement I have referred to contracted
to use a process which was then practic-
ally unknown; yet that agreement was
never made public. Publication was with-
held for exactly the same reason as this
Government withheld it, namely, the Gov-
ernment gave their word that they would
not make the agreement publie, because
the company appealed to the honesty of
the Government of the day, when they
entered into the first agreemnt, to re-
frain for business reasons frowm making it
public, They pointed oul Lo the Govern-
ment that if they gave the right to use the
patent for 1s. per 100 super. feel, and then
reduced it under special circumstances to
6d. it would be very difficult for them to
maintain the standard price that was then
existing and exists to-day at 2s. per hun-
dred super. feet. They admitted that there
were special circumstances in Western
Australia, but they pointed out that it was
diffienlt to eonvinece people, say, in India,
that there were special corenmstances in
this State so favourable to the company
that they were justified in giving for 6d.
what they wanted 2s. for in India or New
Zealand; consequently, for business rea-
sons an honest understanding was arrived
at between the Government and the com-
pany that the agreement would mnot be
made publie. But let me get on again. In
November, 1899, Mr. Short, the Commis-
sioner of Railways, wrote to the company
asking to he allowed to use the process on
all Government works. At this time it
was proposed by the expert officers that
the powellising process shonld be extended
to the timbers that were wsed in our jetty
eonstruction, but, under the limited terms

of the agreement T have already drawn at-
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tention to, the Government were only per-
mitted to use it in connection with rail-
way construetion and maintenance; conse-
quently, they eould not use it on timbers
for jetty construction. Mr. Short wrote
to the eompany asking to be allowed to ex-
tend the use of the. process to other tim-
bers. The company replied agreeing to
those timbers heing treated, provided that
the plant was extended so as to cope with
the additional quantity of timber that was
to be treated; or, in other words, they em-
phasised to the Government that the de-
partment had put up a plant to cope with
11,000,000 super. feet per annum, and
therefore that quantity was to be used as
per agreement for the construction and
maintenance of the railways; if the de-
partment wanted to use the process on
timber for other purposes the plant must
be extended. This was another proof that
11,000,000 super. feet per annum was the
minimum to be treated, and if more was
to be treated the plant was to be extended.
It is true, as the leader of the Qpposition
stated, that the minimum quantity has not
been ireated. Like the hon. member, T
was curions to know why it was that this
minimum quantity was not treated, al-
though it was distinetly understood that
it would be treated. I will just quote to
the House some correspondence that con-
vinees me that the reasons are very clear
indeed. After reading these telegrams, I
will leave it to hon. members to judge as
to whether the leader of the Opposition
had any influence in blocking the Commis-
sioner of Railways from doing that which
be promised fo do, namely, to treat
11,000.000 saper. feet per annum. On
6th May, 1910, the Lord Mayor of Sydney
wired to the Commissioner of Railways as
follows :—

Is your department treating jarrah
timber for railway construction by the
Powell process in large quantites? Im-
medate reply will oblige. Reply paid,
urgent rate.

The Commissioner of Railways replied on
the same date:—

To the Lord Mayor of Sydney,—

All timbers used construetion of lines

North-West portions of State are being

powellised and it is intended to extend
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use of process over the southern portion

system as soon as possible,
A few days after that wire went to the
Lord Mayor of Sydney from the Commis-
sioner, Mr. (now Sir Newton) Moore, the
then Premier, who was at that time in
London, cabled out.to the Acting Pre-
mier:—

Referring to Short’s wire to Sydney
regarding powellised sleepers, it should
be made clear that it only applies to
the North-West. If not, serious injury
will be done trade India and elsewhere.

There was no reply from Sydney to West-
ern Australia, but representations were
made in Sydoey to Mr, Moore in London.
After receiving that cable this wire was
sent by Mr. Wilson to Mr. Gregory, who
was Minister for Railways—

“‘What bas been wired to Sydney?
What action are you taking regarding
sleepers generally?

Replying to the Minister for Railways,
Mr, Light wrote as follows:—

It was my intention that all timbers
nsed in the construction and rmainten-
ance of railways should be powellised,
and that was specially mentioned in the
agreement and assisted in reducing the
Toyalty to the present rate from the
original quote.

I would emphasise that paragraph. The

minute continues—
I was informed by Mr. Bethell when
in Sydney that the process was being
applied to slespers, wood paving blocks
and wood water pipes, but I did not
learn the quantities. From the results
of several experiments and tests which
we have made with the process, I am of
opinion that the treatment of timber is
absoluntely satisfactory both for preserv-
ing against dry rot and keeping out
white ants,

There is nothing on the flle between that

minute by Mr. Light and the following

wire sent by Mr. Wilson, the Aeting Pre-

mier, to the Lord Mayor of Sydney:—

Referring to Railway Commissioner’s
wire sixth instant some misconception.
Powellising is only being used bere for
sleepers and bridge timbers used in
construction Port Hedland-Marble Bar
railway in North-West, If is not deemed
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necessary to powellise jarrah timber

in southern portion of State, although

later, if prove successful, hope process

will enable us use karri timber for

sleepers and similar purposes. '

Hon. Frank Wilson: What is wrong
with that?

The MINISTER FOR WORKS: Jar-
rah ig wrong. The wire continues—

Jarrah for street-paving blocks has

proved effective without treatment here

and in other countries.

Mr, B. J. Stubbs: What interest had the
Lord Mayor of Sydney in the eompany?

The MINISTER FOR WQRKS: There
was a big controversy in progress, and
the Sydney newspapers at the time were
full of letters for and against a snggestion
that wood paving blocks should be powel-
lised. It was proposed to apply the powel-
lising process to New South Wales timbers
and Millars’ Karri and Jarrah Company
were endeavouring to get jarrah nsed, and
they were nrging that it was not necessary
to powellise jarrah; eonsequently, when
the war was raging in Sydney, the Lord
Mayor telegraphed to Western Australia
to ascertain whether we were powellising
jarrah, and the wires I have already
quoted were exchanged. Immediately
Mr. Wilson had telegraphed to Sydney,
he eabled the same message to Mr. Moore
in London. Then, on the 24th June, Mr.
Gregory returned to the attack, and
wrote to the Commissioner of Rail-
ways :—

I notice in the attached correspond-
ence published is an extract from a re-
port by Mr. Light (Sydrey Morning
Hergld, 14th May, 1910) dealing with
the powellising of karri sleepers. Is
this an official report?

Mr. Light wrote in explanation—

The report in question was official,

and I attach eopy of same.
That report reads :—

In the year 1906 some karri sleepers
were treated by the powell wood process
in the experimental plant at Midland
Junection railway workshops. These
sleepers were placed in the road on the
16th November, 1906, at eertain poinis
alternately with non-treated karri
sleepers, all of the sleepers having been
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eut ai the same time. On the 17ih
November, 1909, one set of these sleep-
ers was examined in the road and dry
rot was found o exist in some of the
non-treated ones. One of each kind was
removed from the line and has heen ex-
amined by the departmental analytical
chemist, a transeription of whose re-
port I have mueh pleasure in submitting
hereander for your information.

Mr. Gregory, after getting that report

wrote—

T note that Mr, Light’s report was
not copied from a departmental report,
but was an official report sent to these
people hy Mr. Light. It is regreitable,
in view of the use which is being made
of the report, that it was sent to 1hese
people.

Then as a result of these protests on be-
half of the Government against using
the powellising process to the extent it
was originally intended, and to which it
would have been used if the expert offi-
cers had been allowed to exercise their
own judgment instead of having politieal
influence brought to bear to prevent them
from carrying out an honest agreement
which had been entered into, ultimately
the departmental officers, in order to get
away from this constant interference,
prepared a drafi letter which they sub-
mitied to the Minister, outlining the re-
ply they would send in future should
any inquiries be made regarding fhe re-
sult of the powellising process on West-
ern Australian timbers. The report is
a fong one and it is purely a repetition of
the statements I have already referred to.
The hon. gentleman stated that there was
no undertaking in the original contract
or agreement that a minimum quantity
should be used. I think I have made it
perfectly clear to the country and to this
Chamber that an honesti understanding
had been arrived at and that the coropany
were led to believe definitely and dis-
tinetly that the plant was to be erected
to cope with 11,000,000 ft. per annum and
that that wonld be the minimum guantity
treated. That was made perfectly clear
by the departmental officers and would
have actually occurred had not these
wires gone from Sydney to London and
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from London round about to Western
Australia again, Having dealt with the
previous agreement, I now ecome to the
investigations and mnegotiations which
took place between the present Govern-
ment and the powellising company. When
the present Government took office the
karri forests in the South-West of this
State were being slaughtered. They were
being slaughtered under the policy of the
then Minister for Lands, the member for
Northam, and we know perfectly well
that & number of timber experts, more
particularly the people in the South-
West who knew the value of karri pro-
tested, and protested very vigorously,
against thig slanghter of one of the
State’s best assets. But still it had been
going on, and, unfortunately, the hon.
gentleman was long enough in office to °
enable land to be alienated and allow
people to ringbark some of the most val-
uable trees in that part of the State.

Hon. J. Mitchell : Where abont was
that ¢

The MINISTER FOR WORKS: I
went through

Hon. J. Mitchell : Where was this ¢

The MINISTER FOR WORES: I
went through from Nannup to Big
Brook, where we are erecting two mills at
the present time, and I passed one pad-
dock where the quantity of timber ring-
barked and dead was enough to make
one’s heart bleed. Some of the finest
trees I saw during that trip were those
on land which had been alienated by the
hon, member and slaughtered in the man-
ner I have indieated.

Hon. J. Mitchell : They were not,
because we had an inspection before it
was done.

The MINISTER FOR WORES : - 1
saw it with my own eyes. The present
Government took office in Qetober and I
went through this country in the follow-
ing April, and the timber was quite dead.

Hon. J. Mitehell : Tt might have been
done six years before; it takes three or
four years to die. >

The MINISTER FOR WORKS : The
hon. gentleman makes no definite state-
ments at all, but tries by inference to




542

make it appear that this land was
alienated during 1905 and 1906, and that
he was not responsible. However, he
can explain that when the time comes.

Hon. J. Mitchell : Do you say it was
alienated in my time ¢ You cannot.

The MINISTER FOR WORKS: The
hon. gentleman introduced the poliey of
slaughtering the karri forests of this
country.

Hon. J. Mitchell : Nothing of the
sort. I introdueed the poliey of preserv-
ing them.

The MINISTER FOR WORKS : The
determination of the Government to use
powellised karri rendered it absolutely
pecessary at this stage for us to negotiate
with the company to continue the right
to the use of the process after the ex-
piration of the agreement in July of this
year. The first representation that was
made is dated 26th October, 1911. Cer-
tain negotiations were proceeding really
before the present Government took
office, but nothing definite took plaece un-
til a letter was received from the com-
pany dated 26th October, 1911. The
letter reads as follows : —

We shall be pleased to enter inte
contraet with vou for the supply of
200,000 powellised karri sleepers Gft.
6in. by 8in. by 4in. per year for five
years, delivered alongside railway line
about eight miles from Bridgetown at
the rate of 25. 2d. per sleeper, delivery
to commence in about six months from
date. We shall also be pleased to
enter into an agreement with you,
giving your department the right to
erect works and treat timber for the
use of the Government, in payment
to us of a royalty of 2s. per 100 super-
ficial feet on all limber so treated. said
agreement to be in force for 10 years
from date, or duoring the curreney of
the patent, in event of same being
in foree for any period over and above
the gaid ten years.

After further negotiations, which were
conducted by the Engineer-in-Chief, and
not by myself as Minister—the expert
officer was the man who conducted all
the details in regard to the agreement—
he made a report (0 me, and I wrote to

a
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Cabinet as follows; under date 16th Nov-
ember, 1911 :—

The Hon. the Premier (in Cabinet}.
It is imperative that something definite
should be done in connection with our
sleeper supply. The price of jarrah
sleepers has inereased about 3d. each
during the last 12 months, and there is
a doubt as to whether the supply, even
at that price, will be up to cour require-
ments. At the present time some of Lhe
railways under construction have lad
to slacken down owing to the want of
sleepers. Recently Mr. Bethell, repre-
senting the Powell Wood Process Com-
pany, requested that he shonld be given
a contract to supply one million karri
sleepers, to be delivered at the rate of
200,000 per annum. These he would
treat by his process and supply to us
at the cost of 2s. 2d. per sleeper. With
a view to obtaining information as to
the effeet the process has on life, efe.,
of the karri timber, T recently had a
conference with the Engineer-in-Chizf
and the Chief Engineer for Existing
Lines, and they subsequently wrote

I there repeated the report I have already
quoted signed by Mr. Thompson and 1Mr.
Light. Continuing, my minute stated—
It therefore appears that the Govern-
ment ean, with advantage, use karri
sleepers, The use of karm for this
purpose will of ecourse, revolutionize
the sleeper supply portion of the tim-
ber industry. Tt will, in addition,
place an enormously inereased value on
the karri forests, which, fortunately,
are now to be found to be mainly on
Crown lands. The 200,000 sleepers
that the company propose to supply
will not be nearly snfficient for our
annual requirements, so it will be neces-
sary for the Government to cat and
treat a large quantity in addition.
Recognising this, I have requested Mr.
Bethell to state what royalty he will re-
quire the Government to pay for ihe
use of his patent. At present (he
Working Railways have an agreement
to use the patent in a limited sense, and
this agreement provides for a royalty
of 6d. per hundred super feet. Mr.
Bethell elaims that this was a speeial
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concession, and is 100 per cent. below
value. He, therefore, asks for the
future that he be paid 1s. per 100 super
feet. The question to seitle, to my
mind, is simply one of terms, and I
recommend that we grant a contract at
2s. 2d. to Mr. Bethell, providing we
get the right to use the patent at 6d.
per 100 super feet. If Mr. Bethell re-

" fuses this, then we decline to enter into
the contract, and continve to use jar-
rah, and for this purpose put up an ad-
ditional mill in the jarrah forests, and
proceed until some otber process of
preserving karri from dry rot and
white ants is discovered.

Wher I wrote that, we in the Public
Works Department were experiencing a
grave difficulty in regard to our railway
construction. The railway extension from
Dumbleyung which was under construc-
tion at the time, and which bad been
started by our predecessors, was practi-
eally hung up owing to a want of sleepers,
and I complained bitterly regarding the
lack of progress being made, and the re-
ply I received from the engineers was that
they could not get supplies of sleepers.
After writing this minute to Cabinet,
set to work to ascertain whether it would
be possible to inerease our sleeper supply.
In the minute I stated that we would have
greai dilficulties in overcoming the short-
age, but by applying myself and employ-
ing hewers direct, we soon overcame
the diffieulty, and although 1 took
somewhat of a pessimistic view when
writing that minute, shortly after I
had assumed conirol of the Public
Works Department, we overcame the
difficulty hy having hewers direatly
under the control of the Government, and
got any quantity of sleepers cut and at
a reasonable rate also. That only went
to show that the difficulty was not that
we had not the hewers to cut the sleepers,
but that the previous (Government bad
been lax in their administration and had
allowed the supply to get so low that rail-
way construetion had to sunffer in eon-
sequence.

Hon. Frank Wilson: What were the
officers doing?
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The MINISTER FOR WORKS: The
officers can only do what is approved of
by Ministers.

Hon. Frank Wilson: No one stopped
them.

The MINISTER FOR WORKS: I do
not suppose the hon. gentleman stopped
them or encouraged them. As far as I
can see the Minister played a very small
part in the department at that time.
The main difficulty, I suppose, was that
the leader of the Opposition was Treasurer
and desired to save the money which was
necessary to get a proper supply of sleep-
ers so that raillway construetion should
go on at a reasonable rate.

Hon. J. Mitchell: What did you pay
for hewn jarrah?

The MINISTER FOR WORKS:
About the same time that that minute was
written to Cabinet, or shortly afterwards,
—about the end of 1911—it became clear
that there was a great possibility of pow-
ellised karri sleepers being used in the
Trans-Australian railway,

Hon, Frank Wilson: When was that
minute written?

The MINISTER FOR WORKS: On
the 16th November, 1911, and shortly
after that the possibility of utilising pow-
ellised karri sleepers for the Trans-Aus-
tralian railway began to take practical
shape. This rendered it necessary, if we
were to assist in having karri sleepers
used, which the experts said was the
sleeper par excellenee, that we should try
to come to an understanding by which we
would have a gnarantee enabling us to use
the powellising process after the 15th
July of this year, and this minute to
Cabinet closed down negotiations up fo
that siage. But the attitude of the Fed-
eral Government rendered it necessary
that negotiations should again be opened
with the eompany fo see if we could not
come to an agreement. Negotiations pro-
ceeded between the Engineer-in-Chief
(Mr. Thompson) and Mr. Bethell, repre-
senting the company, until February,
1912, when the agreement was arrived at.
This agreement, of course, was to eome
into operation on the expiration of the
existing agreement on the 15th July, 1913.
The basis of the agreement was for 10
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years, This was combated by myself
when the draft was first presented to me,
but it was pointed out that the New Zea-
land Government had entered into a con-
tract with the company to pay 2s. per
hundred super feet royalty, and that
their agreement extended to 1924,
Therefore the argnment was advanced
hy the company that, the New Zealand
Government having entered into an agree-
ment for 1924, they were only asking
in the terms of this agreement that it
should he extended to 1923.

Hon, Frank Wilson: How long do the
patent rights in New Zealand extend?

The MINISTER FOR WORKS: [ am
coming to that divectly. The Engineer-
in-Chief wired to the New Zealand Gov-
ernment asking if the statements of the
company were correct and we got a cable
message back stating that the Dominion
Government had entered into an agree-
ment uniil 1924, At this time the normal
or standard price paid for using the pro-
cess in New Zealand was 25, per hundred
snper feet; in New South Wales and Vie-
toria the same price was paid, so there-
fore when we started our negotiations, as
outlined in the letter we first received
from Mr. Bethell, the standard price for
using the process was 2s. per hundred
saper feet; but we arranged that nnder
the granting of special eonsiderations, we
should get the process down to 9d. per
hundred super feel instead of 2s. T took
up the attitnde that the previous agree-
ment was for 6d. per hondred super feet.
The best we could do up to this stage was
1s.; then in the enurse of negotiations we
compromiced and fixed the price at 9d.
per hundred super feet; that was for all
timbers, not confined to railway construc-
tion and maintenance, but all timbers used
by the Government of Western Australia
inside the boundaries of the State. Out-
side the boundaries of the State we had to
pay the same price as others utilising the
process. Although the agreement is for 9d.
within Western Australia and 2s. ountside,
there was a clanse put in that in the event
of any quote being given reduecing the
price outside in any State or part of the
world, then, if we came into competition
in that part, our price antomatically came
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down to the reduced price quoted. That
is exactly what happened in regard to the
Trans-Auostralian railway contraecl; when
we opened up negotiations we had under
our agreement to negotiate on the basis
of 2s. per hundred super feet, but the
Minister for Home Affairs approached
the powellising company and asked them
what they wonld guote the Government
for wsing the process on the Trans-Aus-
tralian railway. The eompany quoted 1s,
44, first, and automatieally, under the
terms of our agreement, onr price went
down to 1=, 4d, Later on it was fixed at
1. 3d., and automatically our price came
down to 1s, 3d,; and we have slated in
reply to questions in another place that
1s. 3d. is the price to be paid in connee-
tion with sleepers for the Trans-Austra-
lian railway contract, 9d, in Western Ans-
tralia, and 2s. when we come into eompe-
tition with the outside world’s markets.

Ifon, Frank Wilson: Have yon a con-
traet with the Federal Government?

The MINISTER FOR WORKS: The
hon. member of course went to Melhourne
fo mperuse the papers.

Hon, Frank Wilson: T did not.

The MINTSTER FOR WORKS: And
if he had found anything extraordinary
in these papers we wonld have heard all
ahoot it in the debate on the Address-in-
reply.

Hon., Frank Wilson: T weuld like to
(ake the privilege, AMr. Speaker. of say-
ing that T have never seen the papers re-
ferred to, and that T never went to Mel-
hourne for the purpose stated.

Mr. SPEAKER: There will he an op-
portunity for making this statement; the
hon. member will have an opportanity
for denying what he wishes to deny,

Hon. Frank Wilson: Yes, Mr. Speaker,
bat if it is not denied at once it gets away,

The MINISTER FOR WORKS: We
have not got a contract definitely signed;
details of the contraect have not been
signed.

Hon. Frank Wilson: Have the Federal
Government got a eonfraet with these peo-
ple Tor powellising?

The MINISTER FOR WORKS: No,
they negotiated frst with the idea of get-
ting timbers and powellising them them-
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selves; then they found that we eould do
it onrselves, and they withdrew, allowing
us to do it and quote them for powellising
sleepers. Consequently the eontract is onr
contract, We supply powellised sleepers
and pay & royalty of 1s. 3d. per hundred
super feet.

Hon. Frank Wilson: Have yon got a
special agreement with the powellising
company to that effect—1s. 3d.2

The MINISTER FOR WORKS: The
terms of the agreement state definitely
that if a reduced price is given to other
people, then the same thing automatically
takes place so far as our agreement is
concerned, bnt in order to put it right,
we have a letter on record from Mr.
Bethell agreeing to 1s. 3d. as the price in
eonnection with the Trans-Australiac
contract, In regard to this contract I
want fo make this point elear: while it is
true that we have not got a eontraet signed
with the Commonweslth for the supply
of onr sleepers, the fact remains that they
are laking delivery of sleepers under that
contract; thev have been for some time,
and are paving for them,

Hon. Frank Wilsen :
steepers ¢

The MINISTER FOR WORKS : They
are not powellised; as the hon. member
knonws, a part of our contract is to supply
a ocuantity of jarrah sleepers. and it is
an unforfunate thing for Amnstralia that
they are not powellised, as they are being
eaten by white ants already. The con-
tract has been entered into to this extent:
that the Federal people are taking de-
livery of a part of the contract and are
paving for the sleepers. Tn going into
this agreement my first consideration was
Lo zet the best possible terms that I eould
for Western Australia. I was absolutely
convinced. and T am satisfied that Aus-
tralians will be convinced after they
have read the proofs I have submitted
to this Chamher to-nizht, that powellised
karri is the very best sleeper you can
set in the world. and consequently my
duty was to see that the best possible
timber was used in our railways, and that
we should get the right Lo use the powel-
lising proeess on that timber in this
State at the wmost reasonable rates ;
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therefore I fought until 1 got it down
to 9d. per hundred super. feet. I was
not a great deal concerned about the
cutside price, as we have to go into com-
petition with others who are paying 2s.
and I did not fear the result. It is quite
competent for the powellising people, in
the event of large contracts being called
from different parts of the world—and
they are partienlarly anxious for powel-
lised timbers to be reduced—to give us
the right to quote at a reduced rate.
1E the powellising people so desire, they
are at liberty to give us the right
fo wuse the process on any par-
ticular eontraet at a reduced rate. In
order Lo get the price down to 9d. I had
to give certain considerations. The Arst
one was that we had to treat a minimum
quantity. The minimum ¢uantity re-
yuested by the company, if my memory
serves me rightly, was 15 million feet
per anouvm. I gob the ¥ngineer-in-Chief
to work out exactly what was the mini-
mun quantity we would use in the State;
he took the figures arrived at previously
and said at least we would want 10 mil-
lion super feet per annum. Consequently,
we had no difficulty in arriving at an
understanding, so far as we were eon-
cerned, that there would be no fear in
comina to an agreement that we would
treat 10 million super feet. The company
protested that the minimum was too
small, but ultimately we arrived at an
understanding on that point. The next
point about the agreement was that the
company were going to gel a contract
to supply a million sleepers at the rate
of 200,000 per annum, but the price way
so reasonable that we had no hesitation
in adopting the proposal. The Engineer-
in-Chief stronglv recommended its
aceeptance from the very start, and the
lender of the Opposition, who claims to
know something about timbers and
sleepers, must be aware that the price of
2s, 2d. for powellised was a very reason-
able quote indeed. The company wanted
that, and we gave them that.
Hon. J. Mitchell : Powellised ?

The MINISTER FOR WOREKS : Yes,
powellised karri sleepers. They wanted
an extension of the ares, and it must be
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borne in mind that the area on which
their mill is erected is one which had been
operated by a previous company, whose
plant and rigbhts had been bought, and
they made it a condition that they should
get an extended area. An extended area
was agreed npon, but that extended area
was to be subject to all the conditions
applying to timber econcessions; it had
to be in accordance with all the condi-
tions and regulations of the Forestry
Department. They would have to pay
royalty and comply with all conditions
in the same way as other people. No
sleepers have been sopplied up to date,
with the result that so far as the million
sleepers are concerned fthe confract is off.
The leader of the Opposition started off
to-day by saying that ii was an absolute
crime to give this contract for a million
sleepers, and afterwards finished up by
saying that it was absolutely wrong not
to compel them to complete the contraet.
Surely we cannot be wrong in both cases.
Tf it were wrong to give it, is it not
wrong to compel them to comply with it?

Hon. Fronk Wilson : I was quoting
vour colleague.

The MINISTER FOR WORKS : We
were absolutely justified in entering into
the contract for a million sleepers at the
price, but we are not very much con-
cerned about the supply of these sleepers,
as we ean cut them now at our own mill and
we can cut them at the same rate. We
have our own timber and it is not & mat-
ter of great moment to the Government
that the company cannot supply the mil-
lion sleepers, and if there should happen
to be any difficulty about the minimum
we have to ireat per annum it would go
toward helping us in that direetion. The
15,000 acres that all the row has been
about have never been applied for, and
vet we have 9d. as the price we will pay
as royalty for slaepers nsed within the
State.

Hon. Frank Wilson: Are you not going
to enforee your agreement?

The MINISTER FOR WORKS: T
have not given them exzemption because
I have not control over it. They have not

applied for the 15,000 acres. Just let us
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have a look at what it means to this State
to have secured the right to use the powel-
lising process at 94, per hundred super.
feet, as compared with 2s., the price paid
by others outside of Western Australia.
Take the ten million feet as 17,000 loads.
At 2s, per 100 super, feet it works out at
12s. per load, making a total, taking the
minimem quantity that we want in (e
State, of £10,200 per annum. That would
be the royalty that we wounld pay. At
9d. it represents 4s. 6d, per load, or a
royalty, as already pointed out by the hon.
member of £3,725; so that we shall be
effecting a saving to the State of 6,475
per annum. The hon. gentleman tried to
get the country to believe that the agree-
ment he bad entered into, or the Govern-
ment of which he was a member had en-
tered into, at 6d. was the standard
price. He forgot to point out that
that agreement specially provided that
at the termination of five years the
royalty would be increased, and despite
the fact that the agreement was made and
tbat the standard price was 2s. thronghont
Australia, we got it at 9d., and we saved
this State £6,475 per annum as the out-
come of that business deal. The hon. mem-
ber laughs. Let us compare the econdi-
tions as they existed after we started to
negotiate, with the conditions which ex-
isted when the leader of the Oppaosition
was having a trial. ‘When he started to
negotiate, powellised karri had never been
tested to the extent that it has been tested
to-day. They had no saw mills to cut
timber; they were absolutely dependent
on private enterprise to cat timber for

‘them. To-day powellised karri is recog-

nised as making the best sleepers, not on
the tests and the experiments made as they
were made in those days, but on experi-
ments which have been carried over six
vears, and we have now, as the result of
the agreement, put up a plant and we have
bad the opportunity of judging the cost
of applying the powellising process and
in addition, we have State saw mills to ent
our timber. There is no need for us to go
to private enterprise to ask them to ent
timber to be powellised. We have not only
saw mills to cat timber for ourselves, but
we ean cuf timber for the world, and we
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will do se if the saw mills are permitted
to remain under the conirol of the present
(Government for a reasomable time. 1
want to point out to the pessimistic gentle-
men who view with alarm the fact that we
have entered into the saw-milling business,
that already we have had representations
made to us from every part of the world
asking us to furnish quotes for powellised
karri. We have had representations made
by Millar’s Trading Company to take all
the scantlings from our saw mills, and
asking us to put a price on them. They
are prepared to take all that is left after
our Trans-Australian sleepers are cut,
and other companies have made re-
presentations, and the Government do
not anticipate any diffieulty in get-
ting rid of all scantlings that will
be ecut in addition to the contracts
we already have. e have saw-mills to-
day, whereas the previous Government did
not have any, and what is more, when we
entered into our agreement we had a con-
traet for the supply of sleepers for the
Trans-Aunstralian railway. We had work
for three vears under the terms of onr
agreemeni, and yet we are told that we
were not justified in enering into that
agreement. We had all the advantages I
have ennmerated compared to praetically
nothing which the hon. member's Govern-
ment had when they entered into their
agreement. Then in passing I alse want
to clear up the statement made by the
kon. member that already we have experi-
enced a diffienlty in supplying sleepers for
the Trans-Australian contract, and that
we have been trving to farm ont some of
that contract. That is guite incorreet; no
effort whatever has been made to do that.
The position is this: The New South
Wales Government made representations
to the West Australian Government with
a view to getting this State to supply them
with a million powellised karri sleeners.
We were unable to do the work in the time
specified becanse we had sufficient to keep
us busy for three vears. but in order to
try and keep the contract for Western
Australia, T approached one of the com-
panies which the leader of the Opposition
knows n great deal abont, and asked them
whether they wounld cut sleepers. and the
price at which they would cut them. No
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doubt it was the offer that was made by
this company that the leader of the Op-
position was working upon. The company
could not give what I considered to be a
satisfactory quote and the business was
lost, and the State lost the contract so far
as I know, Our agreement will continue in
force during the currency of the Letters
Fatent, and during any further period for
which the Letters Patent may be extended.
On the other hand, all royalties cease to
be payable if at any time the Letters Pat-
ent in any proceedings for infringement
or revoeation are declared invalid, But
the agreement also provides that it shall
remain in foree until the 15th July, 1923,
five years after the expiration of the pre-
sent term of the patent, which expires on
the 9th Febroary, 1918. 1 have already
stated that we agreed to this ten years’
term in order that we might get the price
down to 9d. in addition to the other conm-
siderations to which T have referred. So
far as I am concerned I think it is an
honest understanding, and that is all it
can be considered, and if the present Gov-
ernment are in power, and I hope they will
he—---

Mr. Monger: No chanee whatever.

The MINISTER FOR WORKS: We
will eontinue to pay the amount even
though the company do not get the exten-
sions which they, like other -patentees, are
entitled to under certain conditions. I
ought to emphasise the fact that this
agreement eannot apply to any other Gov-
ernment, It has been entered into by this
Government and we will honestly earry it
out. If we go out of power before its ex-
piration in ten years’ time, or in 1918, then
the Government in power at that time,
ean use their own diseretion as to what
they will do. The leader of the Opposition
states that he does not know under what
conditions we arrived at those conclusions.
For his benefit T will read a seetion in
the Patents Aet which was passed by the
Tederal Government g vear or two awo.
This section provides:—

Any contract relating to the lease of
or license to use or work any patented
article or patented proeess. whether
made hefore or after the ecommencement
of this session. may at any time after
the patent or all the patents by which
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the article or process was proiected at
the time of the making of the contract
has or bave ceased to be in foree, and
notwithstanding anything in the same
or in any other eontract to the contrary,
be determined by either party on giving
three months' notice in writing to the
other party.
It will therefore be seen that the agree-
ment, so far as we are concerned, is bind-
ing on an honest understanding, but the
company know as well as we do that we
cannot bind anyone else, and any sue-
ceeding Government, if there is one bhefore
1918, ean give three months’ notice to
cancel the apreement, What is left of
the arguments of the leader of the Op-
position? The hon. member made a
mouthful of the fact that we had entered
into the agreement for five years beyond
the expiration of the patent rights.

Mz, Underwood: And he nearly fainted
when he heard it.

The MINISTER FOR WORKS: Now
we find that it can be cancelled on three
months’ notice being given. The leader
of the Opposition also said that it was
an agreement to give a million sleepers
and we find they were not given, He also
said that the eompany had been given
15,000 acres of eountry, and we find that
this area has not even been applied for.
Then he went on to make a mouthful of
the fact that the agreement was made in
a secret way, and he went on to ask why
I did not make it publie, and why I did
not take the country into my econfidence,
and Jet everyone know what I was doing.
‘When the hon. gentleman prepared a
similar agreement he did not take the
country into his confidence; he was a
party to it at a time when be had nothing
to work on compared to what we are
doing to-day. He gave his word as an
honest man that he would not disclose it
for business reasons. We were in the
same position and we did not disclose our
agreement: we gave our word that the
contents should not be divulged for rea-
sons exactly similar to those given by the
leader of the Opposition. Then the hon.
member says “If you are not going to
make it publie, how is it that so long after
February 1912 or 15 months later, you
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put through Executive Council the faet
that the agreement had been entered into.”
The Executive Councit Minute was put
through because it was represented that
without Executive Couneil approval it
was not a legal document in the eyes of
the Law, It was true thal the previous
agreement did not receive Executive
Council approval, but that was purely
an oversight; evidently the legal auth-
orities at that time were not seized with
the faet that it had not received that ap-
proval. We did not think it was neces-
sary to put our agreement through, but,
on the representations made by the com-
pany, the Crown Law department were
consulted, and they said it should receive
Executive Council approval ; consequently
in April it was pot through Executive
Council. The leader of the Opposition
in granting an interview to the Press
stated that he was absolutely astounded,
and that words failed him when he found
that this agreement had heen entered
into; yet in July, 1912, he asked certain
questions regarding the agreement. I ap-
proached him and told him that we had
entered into this agreement and that he
could see it if he desired to do so, but that
I could not make it public, and I wanted
his word that it would not be made publie
if it were shown to him,

Hon, Frank Wilson: I am glad I did
not see the agreement.

The MINISTER FOR WORKS: Yet
the hon. member declared that he was
absolutely astounded, and led the country
to believe that he knew nothing about it.
He asked a question and we told him in
reply that pegotiations were proeeeding.
I informed the hon. gentleman myself
that I had given my word not to make the
agreement public, but that T would have
no objection to showing it to him pri-
vately,

Hon. Frank Wilson: When was that?

The MINISTER FOR WORKS: The
hon. member’s question was asked on the
12th July, 1912, and T saw him in the
afternoon before the question was an-
swered. I told the hon. member why it
was not made public. Sinee then it has
been made publie, and I want to say that
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the man who made it public is a dishonest
public servant,

The Premier: Hear, lienr.

The MINISTER FOR WORKS: I
want further to say that the party who
received it from the dishonest public =er-
vart was worse than the man who stole
it

Hon, Frank Wiison: How do you know
it was a public servant?

The MINISTER FOR WORKS: Be-
eanse investigations bave proved that a
press copy was taken of the Government
documents in the Government office. Tt is
true, as the hon. member says that there
was a heresy hunf to try and find the
enlprit, and the leader of the Opposition
seems to glory in the faet that we have a
dishonest man in the service. He abso-
lutely condones the robbery on the part
of this civil servant. 1 desire 1o express
my extreme regret that an hon. member
holding the position {hat the member for
Sussex does, shonld take up such an atti-
tude. It must be known to the hon, gentle-
man that it was absolutely dishonest to
take a press copy of sueh a document, I
am of the opinion, judging from the
utterances of the member for Northam,
who declared “We made it public,” that
hon, members on that side krew some-
thing of the document before it appeared
in the public press.

Hon. J. Mitehell: We know nothing at
all.
The MINISTER FOR WORKS: Now
the member for Northam was guilty in
regard to this eontract of publishing one
of fhose “Mitehellisms” that he is becom-
ing famons for. Tn making an appeal
to the workers in the Forrest electorate,
dealing with this contract he stated dis-
tinetly that 2s. royalty per hundred super-
firial feet was to be paid on all timber
powellised. inclnding that used by fthe
Federat Government for sleepers on the
Trans-Australian railway. When the hon.
gentleman made that statement he must
have known, if he takes any interest at
all in polities, that he was incorrect; be-
cause 8 reply to a question in another
place. which had been published and re-
neated over and over again, showed that
1s. 3d. was the amount of the royalty to
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be paid for the vse of the process on
sleepers for the Trans-Australian railway.
Yet with that knowledge this hon. gentle-
man appealed to the electors of Forrest
to vote against the present member for
Forrest on the score that 2s. was the price
to be paid when, as a matter of faet, it
was Is. 3d. However, 1 only emphasise
this as another illustration of the justifi-
cation for the gereral opinion held by the
public that we have in the hon. gentleman
a man guilty of perpetrating statements
that are known throughout the country as
“Mitchellisms.” The leader of the Op-
position -waxed eloquent about this con-
tract and this agreement, and professed
to be absolutely astounded at what the
Government had done. T want to remind
the hon. gentleman that he stated defi-
nitely i this Chamber not many days ago
that it was absolutely wrong for the Gov-
ernment to sfart erecting &heir mills or
doing anything in regard to the Trans-
Australian railway contract until the con-
traet was signed. Hon. members will re-
member his making that statement in the
Chamber. ILet us have a look at a eon-
tract which the hon. gentfleman entered
into when he was Treasurer- On the 5th
February, 1909, speaking on the Loan
Bill, and dealing with the provisions of
that Bill for the erection of jelty exten-
sion at Busselton, the hon. gentleman
said—

The port would be an outlet for the
back ecountry from Jarrahwood into
the karri forests, and for very many
years to come there wounld be a large
export of timber from there. To make
assurance doubly sure, the Government
had demanded a guaraniee, which had
been ziven. The company were pre-
pared to enter inte a bond that the
minimum amount they would pay for
jetty and harbour dues on vessels to
load at the port wonld be £2,000 per
annum for ten years. That was a good
business proposition.

Mr. Bath: Yon should get a bond
and a deposit, for you know the trouble
the Commonwealth had over the mail
contraet.

The Tressurer: The Government
would get a bond, and would get the
money paid up too.



550 [ASSEMBLY.]

Now let us follow up this agreement. Qu
the 25th May, 1909, a letter was sent to
the Premier, who at that time was Sir
Newton Moore.  The letter is as fol-
lows :—

fees and charges shall be less than
£2,000 the surplus of any year in which
the dues, fees and charges shall have
exceeded £2,000 will be applied in

Re apreement Busselton jetty exten-
sion. Referring to your letter of 5th
May, with which was enclosed a draft
of agreement in connection with my
company's gnarantee. 1 have to iu-
from youn that the agreement was

~duly forwarded to my directors in
Melhourne for perusal., By the mail
which arrived vesterday I received
a eompleted agreement, which is en-
closed herein, and I trust you will eon-
sider it both equitable and fair, I would
draw your aftention to an additional
paragraph added hy my directors,
which provides for our guarantee being
for £20,000 for ien years, or an average
of £2.000 per annum. My directors
write, “Your Government is aware that
labour is a diffienlt proposition ahead,
and a strike or falling-off in business
in one vear are conditions over which
we have no control. Therefore, it is
only fair that the following or subse-
quent years should be used to reclify
any snch shortage”” In the schedule,
paragraph “D” has been added to pre-
vide for vessels heing safely accommo-
dated. Trusting you will consider the
agreement a fair and liberal one, which
embodies the spirit of our promise, T
have the honour to be. Sir, your obedi-
ent servant, W.A. Jarrash Sawmills,
Limited. (Signed) Edmund Shep-
herd, Secretary.

The Premier’s office replied to the secre-
tary of the W.A. Jarrah Sawmills, Limi-
ted, as follows:—

Sir,—Busselton Jetly Extension. I
beg to inform you that the Government
agree to the following proviso to the
eompany’s guarantee of the 19th May,
1909, “provided that if in any year the
dues, fees and wharfage charges (the
meaning of dues and fees in the guar-
antee being harbour or port dues and
fees) ecollected and received by the Gov-
ernment as aforesaid in connection with
the company's trade shall exceed £2,000,
and in any subsequent year such dues,

bringing up the deficieney of any sue-
ceeding year to the minimum of £2,000;
buf this proviso shall only have effect
as regards the vears in which there
may be a deficiency giving rise to the
operation of the guarantee, subseqguent
to the vear in which there shall have
been a surplus.” This letter is subject
to confirmation under the seal of the
company to the duplicate enclosed.
So you will see that the hon. gentleman,
as Treasurer, stated definitely that the
cornpany had agreed to give £2,000 per
annum for ten years; and then the com-
pany turned round and drafted a modifi-
cation of that, a big modification foo, to
the effect that in the event of their paying
more than £2,000 in any year that surplus
in any one year should be taken and ap-
plied to the next year; or in other words,
if they carried over £4,000 in one year,
we should have the jetty lying idle next
year, so far as they were concerned. That
is the modification of the agreement whieh
the hon. gentleman led this House to he-
lieve had been definitely fixed up.

Hon. Frank Wilson: We only wanted
a guarantee of £2,000 per annum.

The MINISTER FOR WORKS: The
statement made was that they had a guar-
antee of £2,000 per annum; but the modi-
fication provides for a little over £2,000
in one year, and a litfle under it in the
next year.

Hon. Frank Wilson: What is the diff-
erence?

The MINISTER FOR WORKS: Of
eourse it would not pay the hon. gentle-
man to see the difference. I desire to go
forther. I say the hon. gentleman was
guilty of modifying an agreement which
he stated he could fix up when he got
the vote throngh the Chamber for ihe
extension of the Busselton jetty. As far
as the bond was concerned, I do not think
it was put up at all. There is a written
agreement in foree, I believe, but I have
been unable to trace the bond, and I do
not think there is any bond in existence.
The late Mr. James Price, who was Min-
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jster for Works at the time, wrote the

following minnte to the Premier—

"7 I propose to push ahead plans, elc.,
so that tenders may he called at the
end of this month. Will you be gooild
enough to advise me when your con-
ditions acecompanying your letter of
4/6,09 are accepted.

‘When the Premier wrote the letter I re-

ferred to, modifying the previous agree-

ment, it was forwarded on for the infor-
mation of the Minister for Works, who
said, “I will go no further with the
plans until you get that agreement pro-
perly signed.’’ The present leader of
the Opposition wrote to the Minister lor

Works as follows :—

The agreement is complete in itself.
'The letter is merely a modification of
Clause 2 referring to the sum to be
guaranteed by the company annually.
Whether adopted or not, it will net in-
terfere with the agreement. Work can
be proceeded with forthwith.

Apparently we were wrong as a Govern-

ment in building our saw mills when we

had a delinite telegram from the Prime

Minister accepting our contract for

1,500,000 powellised karri sleepers; hut

when it affected the hon. gentleman's

electorate, although the agreement was
not signed, although the then Minister for

Works desired to see that everything

was right before he went ahead, although

there was then no need for the hurry
that was essential in connection with
the saw mills, vet the hon. mersher
said, ‘‘Never mind the agrecement; go
ahead, and it will he all right.”

It is all right when it affects him, but Jie

forgets that the same conditions may ap-

ply in other contracts, T do not propose
to take up much more of the time of the

Chamber. I have gone inio the question

very fully in the first place {o prove con-

clusively that we have ample justification
for the adoption of the powellising pro-
cess in its applieation to karri tirber.
end I am satisfled that I shall have con-
vinced the people of the couniry that
the Government have enfered into a good
business deal, something that will prove
of valuable assistance to the revenue of
the State, and that we shall utilise karri
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timber instead of slaughtering it as the
previous Government were doing. I have
dealt with the agreement, I have dealt
with all the objections raised, I have given
you the agreement which was entered inio
previouslty, I have eompared the two, and
I venture the opinion that, taking every-
thing into considerafion, there is not a
shadow of doubt that the agreement we
have entered into is a superior business
deal to that entered into by the previous
(Government. T have also proved that the
previous Government guaranteed to treat
11 million superficial feet per annnm, and
{hat although they guaranteed it, yet it
was not definitely written, and eonse-
quently the present leader of the Opposi-
tion was enabled to use his influence ko
stop the expert officers, the Commissioner
of Railways, doing that which he himself
said he had pledged his word to do,
namely, to treat 3,000 superficial feet per
day. T ean with all confidence leave
the eountry to judge whether there has
been any dishonesty in our negotialions
with the company, as insinuated by the
leader of the Opposition, and whether
there is any justification for the attitude
taken up by the Press throughout the
vountry, who have tried to make people
read into this contract all sort of dis-
honesty on the part of the present Gov-
ernment. The agreement was honestly
negotiated. Its main deiails were worked
out by the engineers, and were completed
by myself, and I submitted the agreement
finally to Cabinet. Cabinet examined it
closely, and we came to the conclusion
which the country must ecome to, namely,
that we were making a good business deal
and doing something which will redound
to our credit in the years to come.

Mr. E. B. Jolnston: You have got an-
other Liberal bogey dead.

Hon. J. MITCHELL (Northam) :
I have no desire to detain the House
very long, because we have already dis-
cussed the powellising agreement at eon-
siderable length, but the Minister for
Works has seen fit to make certain
charges which T must refute. Whenever
the Minister for Works is asked for an
explanation he makes a personal aitack.
We have asked for this information for
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some time, and bhas the Minister satisfied
the House to-night that he was justifled
in holding the agreement secret for six-
teen months 9 Why was it hidden all
that time 7 What was the object of
keeping it secret ¥ The Minister says
the agreement made by the previous Gov-
ernment was nof made public. Did the
hon. member or anybody sitting in this
Chamber ask for the agreement or for
information concerning it ? Was there
any reason for holding it up 9 Every-
body knew that we were working under
that agreement. FEvery member of the
House was aware that we were powellis-
ing sleepers for the Port Hedland-Marble
Bar railway., There is absolutely no anal-
ozv between the two agreements. Our
agreement provided for the payment of
a royalty of 64. per hundred super. feet
-and there was no guaraniee as to the
quantity to he used. The Minister, in
order to cover up his own tracks, and
throw dust in the eves of the publie, has
endeavoured to prove that the previous
Government guaranteed to treat 11,000,
000 super. feet per annum. There is
nothing in the agreement to show that we
undertock lo powellise » minimam
quantity, and not cne word that the
Minister has uttered supports his state-
ment that we contracted
more fhan we wished to use for the
Marble Bar railway.

Hon. W, €. Anewin (Honorary Mini-
ster): Did vou ever see the agreement?

Hon. J. MITCHELL: If hon. members
are anxious for the public to see the
agreement, let them bring it here. We
have asked for it, and the publie will
then have an opportunity to see what it
eontains. At any rate, in five years the
eountry has peid a little over £2,000 for
powellising rights. If we had committed
ourselves to the treatment of 11,000,000
super. feet per annum, Mr. Bethell is the
last man in the world to let the Govern-
ment off their contract. Has he made
any claim against the Government or en-
deavoured to prove that he has even a
noral claim to anything more than he has
collected from the department? The
agreement committed the Government to
the use of nothing beyond the timber we

to powellise
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required, and to the payment of a royalty
of Gd. per hundred super, {eet. The
agreement we bhave before us, which was
before me when 1 wrote the letter fo
which the Minister referred, says dis-
tinetly that we are to pay 9d. per hun-
dred super. feet for timber used by the
State Government. Under the Minister’s
agreement if the Government sell powel-
lised slepers to the Premier in order to
build a worker’s home they will have to
pay a royalty of 2s. per hundred super.
feet. The agreement certainly does pro-
vide that where less royalty than 2s. is
charged to any other Government the
royalty must be reduced to the Govern-
ment of Western Australia. The Mini-
ster cannot say that there is a definite
agreement to powellise for the Common-
wealth, Mr. King O’Malley was negoti-
aling for a constderable time with the
powellising company, but the Minister
does not 1ell us that the Federal Govern-
ment have an agreement with the eom-
pany. He says that it is merely an ar-
rangement, but I am afraid it will require
to be more than an arrangement by letter
to meet the requirements of this agree-
menl. I know he says he has a letter
from Mr. Bethell which fixes the royalty
for sleepers for the trans-Australian rail-
way at 1s. 3d., but I would advise him to
consult the Crown Law Department in
order to see if that letter will hold good
as & variation of the agreement. Does
the Minister clairm that the royalty of
Gd. arranged by us was pot a matter of
agreement? Is it not quite clear that
in agreeing to pay royalty for five years
beyond the period of the patent right he
is giving a bonus fo the powellising com-
pany?

Mr. O'Loghlen: What was the value of
the process five vears ago? It was under
a cloud.

Hon. J. MITCHELL: The value five
years ago was just the value of the process
to-day. The process is exactly the same
and the timber is treated in the same way.
T am very pleased that so far the process
has sneceeded. T have never attacked the
process, bot rather the method of making
this agreement and the faect that it was
concealed for so long. And we are en-
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travagant and excessive royalty for the
right to use this patent, The Minister
has produced figures which go to show
that for seven years this process has been
effective. The Minister knows that karri
slespers were nsed on the Great Southern
railway and a great many of them were
down for ten years. It is true that at
the end of ten years the whole of them
bad to be removed, but at the end of four
years some of the sleepers were lifted and
sent to India in order that the people
might see how sound they were. The
Minister bas not been able to show that the
time test has been applied to powellised
karri, and, after all, time is the essence
of the contract in this business. The hon.
member stated that the Commissioner of
Railways endeavoured to extend his
agreement to eight years. If he had done
that, we should have had a better test
than we have to-day. Probably Mr.
Bethell was not so certain then of the
process as to be willing to make an agree-
ment for a longer term than five years.
T contend that seven years is not sufficient
pront of karri to justifv the Minister in
attacking the value of jarrah as he has
done to-night, Jarrah is undoubtedly
good. For 30 years jarrah sleepers were
in the Northampton line, and 20 years ago
sleepers were put in the WNortham-
Southern Cross line and they are good to-
day.

Hon. W. C. Angwin (Honorary Min-
ister): T saw a fencing post that had
been in use for 30 years, but it happened
to be karri.

Hon. J. MITCHELL: The Minister
has not produced a word to show that
powellised karri has lasted half the period
T have mentioned. I am perfectly willing
to admit that where a test has been made,
as in India, the powellising process has
for a time, at any rate, been very effective,
but it is all a question of time. Whether
the wood will resist dry rot and white
ants for as long a time as jarrah is a
question. If it will, it will be a good
thing for the State. But the Minister is
taking a great risk in establishing these
mills at great cost and undertaking to
use karri sleepers on all our railways.
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The hon. member informed us that
10,000,000 super. feet will be sufficient to
build three hundred miles of railway per
annum, but why has the Minister decided
to nse karri and reject jarrah, which has
been proved? We are exporting some-
thing approaching £1,000,000 worth of
jarrah per year.

Mr., O’Loghlen: The exports dropped
£70,000 last year.

Hon. J. MITCHELL: That was due to
the Labour Government, of course. Apart
from that we have reserved something
like 700,000 acres of jarrah country for
railway purposes, and the Minister for
Works knows perfectly well that every
sleeper needed for the Trans-Australian
railway could be cut off one-half the area
which the Government have at Dwel-
lingup in the flora and fauna reserve.
That area would be not more than 160,000
acres. The Minister in his anxiety to
prove that he was right in entering into
this agreement, and substituting karri for
jarrah, has made an attack on jarrah, and
says that it will not hold the dog spikes.
Faney, after it has been used for years
and become a recognised wood on ihe
world’s market the Minister so far for-
getting his responsibitity as to guestion
the ability of the timber to hold the dog
spikes satisfactorily.

Mr. O’Loghlen: Are vou against open-
ing up the karri?

Hon. J. MITCHELL: We are dis-
cussing this agreement and the effect
which the powellising process will have
on timber. If the member for Forrest
will keep quiet for a minule, I wilt read
something that was said by ome of the
engingers in New Zealand where they
have tried the powellising process. The
Minister might have brought this infor-
mation to the House, beecause it is his duty
to put the matter before the House in the
clearest possible fashion., This is a news-
paper paragraph headed “Preservation
of Railway Sleepers,” and is dated, Wel-
lington, 19th May—

An interesting statement remarding
the preservation of timber used for
railway sleepers was made before the
Forestrv Commission by Mr. James
Burnett, chief engineer of railways,
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Mr. Burnett said the depsrtment was

at present powellising about 50,000

sleepers a year. Experience had shown

that creosote was fairly satisfactory as

a preservative, but the diffienlty was

getting supplies of creosote in New

Zealand. The creosote process cost

about 1s. 8d. per sleeper, and the aver-

age life was thus prolonged to 16 years,
as against a life of two years for
natural white pine, and of seven years
for natural rimn. The department had
not yet found, however, anything to
come up to jarrah for sleepers. On
the Catling line 21 vears ago all the
sleepears were of jarraly, and during that
time only two had to he removed and
replaced in the whole eight miles of
line: Up to the present the timber
which had been powellized had been
anything bui a svecess. The company
which was doing the work was only
feeling its way, only experimenting.

For one thing, the company made a

stipnlation that the sleepers to be

treated should be as fresh from the mill

as possible. Some fwo years ago the

department had sent the company 1,500

sleepers from the Woodville works,

where there was not enough ereosote to

go on with the treatment. These 1,500

sleepers were of seasoned timber, and

they were the only sleepers which were
showing any appreciable signs of pre-
servation.

The Minister for Works: Did he say
what timber he treated?

Mr. B. J. Stubbs: White pine.

Hon. J. MITCHELL: Creosote on
white pine,

The Minister for Works: Did he say
what he powellised?

Hon. J. MITCHELL: No, he does not
day that. The Minister claimed that down
at Claremont the powellising process had
been a sneeess on oregon.

.The Minister for Works: Not white
pine,

Hon. J. MITCHELL: The Minister
knows the timbers of New Zealand hetter
than T do.

The Minister for Works: White pine
is the rubbishy timber of New Zealand
and is anly used for butter boxes,
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Hon. J. MITCHELL: It the Minister
for Works had not been talking to the
Premier when I read that extract, he
would have heard that creosote had pro-
longed the life of white pine to 16 years.

The Minister for Works: Not as sleep-
ers.

Hon J. MITCHELL: Oh yes; the Min-
ister ean have the cutting to read for
himselt. There the process has not
proved satisfactory and jarrah has
proved most satisfactoryv. Just imagine
the Minister for Works slating a tim-
ber that has heen in use in a New Zea-
land line for 24 years. and of which only
itwo slecpers have had to be renewed.
The Minister for Works referred to the
Port Hedland line. I understand that
10,000 sleepers were Lreated hy some
means other than the powellising process,
and that of these 10.000 sleepers appar-
ently 9,967 are fairly seund to-day, but
33 have bheen removed.. Does not that
shaw that the other and cheaper means
mav prove as elfective in the end as the
povellising process? The Minister ad-
mits thatl the other process has been sat-
isfactory in regard to all exeept 33 of
1000 sleepers so treated.

Hon. W. C. Anewin (Honorary Min-
ister): Thev have not been there long
enongh to get wet,

Hon. J. MITCHELIL: The Minister has
not explained the agreement or his reason
for making it. to the satisfaetion of the
people of the State. Tn faet, as is usual
with the Minister, he does not explain
anything but bluffs and bounces and ex-
pects the country to be satisfied with
ihat. The Minister, among other things,
stated that I, while Minister for Lands,
had sold land on which kavri was grow-
ing, and that the timber was destroyved,
and that he is going to save the timber
of the country.

Mr, B. B. Johnsiun: You ringbarked
thousands of acres.

Hon. J. MITCHELL: ‘The Minister
said T sold zond karri forests and that
these forests had been ringharked. TUn-
der the system which obtained during my
terin of oftice, the land was surveved
before selection. 1 know that mistakes
were made, and that the sunrveyors did
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go inio some good karri country, but still
the mistakes were not many in number,
and as soon as I found that the survey-
ors were not guite as reliable as they
might have been, I had every block in-
speeted by a forest ranger before it was
sold. Before my time free selection ob-
tainad.

Mr. E. B. Johnston: Why put it on to
the surveyors?

Hon, J. MITCHELL: I am not putting
it on to the surveyors.

Mr. O’Loghlen: Yen made a big mis-
take by sending unemployed down there
to kill the timber,

Hop. J. MITCHELL: I did not send
unemployed down there. It was before
I became Minister for Lands that the un-
employed were sent there. I want to de-
seribe the method under which we sold
the land. Under free selection, it some-
times happened that good timber was al-
lotted to the applicant becaunse the forest
inspector, who was not a surveyor, often
got on to a wrong block. Then the de-
‘partment approved of the selection and
when the survey was made good timber
was often found within the boundary of
the block selecled., This selling of the
timber is a thing of the past, because of
the system instituted by me when I was
Minister for Lands. I do not know how
mueh timber was ringbarked in that dis-
trict, but T know that some timber was
ringbarked some years ago, and I hope
that the land on which the timber was
ringbarked is now under enltivation. How-
ever, I hope that good karri was not ring-
barked to any large extent.

Mr. E. B. Johnston: It was.

Hon. J. MITCHELL: The land to
which the Minister referred would pro-
bably be found to have contained a very
small amount of timber if it was very
good. The selling of our karri foresl has
been stopped and it was stopped before
the present Minister took office. I hope
the Premier, when he replies, will—

The Premier: Reply to what?

Hon. J. MITCHELL: When the Pre-
mier explains——

The Premier: Explains what?

Hon. J. MITCHELL: Why he made
thiz agreement,

BT

The Premier: You are tall.

Hon. J. MITCHELL: We have not
bad any explanation. We bave bad a
great deal of matter from the Minister for
Works, who puot his ease very eloquentiy
and in a very musical voice, so that we
have been very interested, but we bhave
not been interested on account of what
he told us because he was careful to keep
away from the agreement altogether. The
Minister made some very wild assertions
and accused all and sundry, as he always
does, whenever he is called upon to de-
fend himself. The Premier will have an
opportunity to explain

The Premier: What do you want ex-
plained? T am in a fog.

Hon. J, MITCHELL: The Premier
might tell us why he concealed the agree-
ment, why he made it at all, why he agreed
io pay the royalty for five years afier
the eompany have a right to collect it—

The Premier: The Minister for Works
has told you that.

Hon. J. MITCHELL: The Premier
might very well give his attention to these
matterg; the people of the country will
want to know these particulars. The
agreement has been dealt with at consid- -
crable lencth by the Opposition and the
people of (he couniry are concerned to
know all about it from the Governmenl.
11 wonld be well to finish the matter for
good and all.

The Premier: It has been finished.

Hon, J. MITCHELL: If the Premier
can do that, it will be splendid, but other-
wise I am afraid it will be an oft-recur-
ring trouble becanse the people of the
country will not forget this agreement
which has been made. Will the Premier
also explain why the powellising com-
pany are allowed to get away from their
agreement? DMembers in another place
were told of the splendid contract which
has been made for the supply of sleepers,
and now we are told that the Minister is
pleased to get out of the contract.

The Minister for Works: T am not
pleased to get out of it. 1 am not weep-
ing over it, thongh.

Hon. J. MITCHELL: If it is a good
eontract, why not enforce it? Is Mr.
Bethell to do as he pleases in connection
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with agreements he makes with the Gov-
ernmeni? Will the Premier, when he re-
plies——o
The Premier: 1 am not. replying.
Hon. J. MITCHELL: Will the Pre-
mier, when he speaks, explain why this
agreement has been broken, and why Mr.
Bethell is pot fultilling one of the con-
ditions set out. The agreement states—
And whereas in consideration (a) of
an extension by the Department of
Lands and Surveys of the sawmilling
permit now held by the patentees near
Bridgetown by an area of 15,000 acres,
or thereabouts, of adjeining karri for-
ests to be selected by the patentees;
and (b) of the acceptance by the licen-
see on behalf of the said Govenment of
a tender by the patentees for the supply
by the pateniees to the said Government
of one million powellised karri sleepers;
the patentees have agreed to allow a re-
bate of 1s.- 3d, per one hundred super-
ficial feet of the said royalty payable in
respect of all timber treated under this
agreement for the nuse and requirements
of the said Government in Western Aus-
tralia, thereby redueing such royalty to
9d. per 100 superficial feet,
Will this elavse of the agreement siand,
now that another portion of the contraet
is not heing enforced? Will the powel-
lising company have the righl to seleet
15,000 aeres of eountry now that the
sleepers are not being supplied? We
want some information on this point. It
is quite possible that in letting off the
company as regards one clause of the
agreement, the Minister has provided for
the payment of 2s. per 100 superficial
feet, even on his own timber., The Honse
will realise that the reduction from 2s.
to 9d. royalty was made a consideration
of this coniract on the allotment to the
eompany of 15,000 acres of karri country.
This matter might well receive atiention
at the hands of the Premier, and it might
be well for him to eonsult the Crown Law
officers in order that there might he no
uncertaioty regarding it. The Minister
for Works will be well advised to adopt
the course I suggest. I hope that in
future the company will not be able to
do just as they please in connection with

their agreements, but that the Minister
will enforee the agreements he makes, par-
ticularly when it is in the Hest interests
of the country, according to his eol-
leagues, that he should do so.

The PREMIER (Hon. J. Scaddan):
There is really no need for any member
on my side of the House to say anything
further in connection with this matter,
bul as our friends opposite have, during
the last few months, made a great deal
of noise about this particnlar agreement,
the aetion of the Government in entering
into the agreement, and also the contract
to supply sleepers for the construction
of the Trans-Australian railway, and as
they have not had the courage of their
opinions by coming to the Iouse and
lannching a vote of no-confidence against
the Government in order to show what
side of the fence they are on, I am going
to give them that opportunity. I asked,
during the debate on the Address-in-
reply, and T repeat the question now,
whether our friends opposite are against
the nse of karri timber for the purpose
for which the Government have decided
fo supply it. Do they desire that our
karri forests should remain as they are
to-day, worth nofhing to the State, and a
bar to the further settlement of the valu-
able aveas in the south-western portion of
the State? If they are, they must dis-
agree with the action of the Government
in utilising the only possible method
known to the world at present for sue-
cessfully using that timber.

Hon. J. Mitehell: Creosote is known.

The PREMTER : That creosote has not
been successful has been proved by its use
in the North-West. Be that as it may, the
fact remains that considerable tests have
bheen made with the powellising process
as applied to hardwood, and in every case
they have been successful as far as we
can learn. T want the hon, member for
Northam. and others who are continually
queting from reports received from differ-
ent racts of the world fo realise that we
are dealing with the question of powellis-
ing a hardwood and not a soft wood; and
no one will claim that the New Zealand
pine—
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Mon, J. Mitehell: Your Minister elaims
it.

The PREMIER: No one will claim
that the New Zealand pine ean for a
moment he compared with powellised
karri or jarrah. No one would suggest
the use of even powellised pine as sleepers
in Western Australia, and much less in
the north-western portion of the Siate.
We are dealing with hardwood and I
would commend to the hon. member an
article which I recently read in an Eng-
lish magazine. The article was sapplied
by an engineer who has nothing whatever
to do with the powellising company, and
in it the writer stated that the appliea-
tion of the powellising process to hard-
waods had not only the effect of prevent-
ing dry rot and the inroads of white ants,
but it also had the effect of immediately
seasoning the timber so treated. After
going through the process the tfimber was
just as good as the best seasoned timber
to he obtained anywhere, and thns we are
going to make use of a fimber which to-
day is going to waste. Any hon. member
going through the Sonth-Western distriet
wilt find that valuable trees are being de-
stroved by ringbarking, in order to per-
mit of settlement on the land, and that
other trees are being destroved in other
directions. We are going to put that
timber to use, and make it valnable to the
State and to those who use it. With the
Minister for Works I say, in order that
there might be no misunderstanding in
future that the present Government were
willing and anxzions to supply purely
powellised karri sleepers for the whole
lenzth of the Trans-Australian railway,
because we know that notwithstanding
what has been said by the member for
Northam. white ants unfortunalely do at-
tack jarrah. and they are to-day attack-
ing jarrah sleepers where they are stacked
at Kalzoorlie, and before they have been
put inio the ground. This is regrettable,
but we want the Trans-Australian rail-
way and the construction of it to be a
snecess, because as taxpayers of Austra-
lia, we have to pay for its construction
and maintenance. We are only trustees
on bhehalf of this section of the taxpavers,
and as such we are interested, not only in
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making use of the timber, hut we ave also
interestell in seeing that the timber used
is in the hest interests of Australia. As
far as powellised karri is eoncerned,
surely the hon, member tor Northam will
not claim that Mr. Deane, consulting en-
gineer (o the Commonwealth, is in any
wiay an interested party, but Mr. Deane,
in his ecapaeity as consulting engineer. has
made eaquiries from different parts to
satisfy himself that the use of ihis karri
will be suecessful, and in this very morn-
ing's newspaper we find the following
words from M1, Deane, and T must say
that in view of his siatement T was sur-
prised that the leader of the Opposition,
afier reading it, proceeded with his
motion :—

It is confidently anticipated that while
jarrah sleepers are known to have an
average life of fourteen vears, karri
powellised sleepers would last double
that time.

Hon. J. Mitchell: How does he know?

The PREMIER : Xa one can say defi-
nitelv that it will. bnt we know that where
it has been trealed, and has been in the
eround seven vears, it is in the same con-
dition to-day as when it was put there:
and T would like to mention a fact which
the Minister for Works overlooked, in
connection with those sleepers that were
removed from East Perth, that it reguired
two men on a lever or bar to get the dog-
spike out, and it made a tremendous
bruise in that karri sleeper, in fact if took
away a part of the wood also. That is
why Mr. Deane makes this statement. He
goes on to sav—-

Jarrah timber has an unfortunate
peenliarity of shrinking away from the
spikes, so that in time the spikes be-
eome lonse.

They shrink away so frequently that they
have continnally to be putting in a fresh
dog. with the result that eventually the
sleeper gives out by breaking off long
before the timher itself is finished, and
that is why jarrah sleepers do not last
as long as they should do. The jarrah
is all right, but this is a diffienity that
has to he overcome. As Mr. Deane poinis
out—
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Karri, on the contrary, eloses round
the spikes. and holds them fast.

That is the opinion of Mr. Deane, who is
Consulting Engineer for the Common-
wealth, and it should be satisfactory
enough for the hon. member for Northam
(Hon. J. Mitchell). Further, let me say
that I pariicularly asked Sir Joseph
Ward, when he was going through fo
Englond, whether there was any truth in
the statements circulated that the New
Zealand QGovernment proposed to cease
nsing the powell proeess. beeause it had
not been satisfactory; and he had no hesi-
tation in assuring me that sueh was not
the case, but that powellising was suecess-
ful, and that they were inereasing the use
of it in every passible direetion. Let me
point out that the difference is this: that
in the one case they are nsing it on soft
wood, and we are nsing it on hard, and
no one will confend that soft woods are
comparable with hard. The leader of the
Opposition. when he was Premier of this
State. was interviewed in London by My,
Powell of the Powell Wood Process Com-
pany, and the leader of the Opposition
on his return wrofe the following
minnte—

When in Loandon T was approached
by Mr. Powell in connection with the
matter referred to in attached letter. 1
promised that if any of the timber
companies or the Government of Tndia
wished to make a trial of powellised
sleepers from Western Australia we
would undertake to powellise a small
quantity as a test—=ay 10.000 or 15,000.
Yon will note that Messrs. Killick.
Nixon & Co. now ask us to quote e.if.
Bombay or Karachi. T do not propose
that we shonld sell sleeper= at all, but
am prepared, in reply to this lefter. to
offer to nowellise the aunantity men-
tioned at a price. they making their
own arrangements with regard to sleep-
ers. Will yon please give me the price
at which sleepers ean be treated, being
delivered to the works and taken away
therefrom?

Now T want to point ont thaf the hon,
member is eomplaining with regard to
powellising, which has heen tested and
proved of so mueh value; and here he puts
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it on record—instead of denyiny that
jarrah would pot withstand the attacks of
white ants—and he permits himself to
sign a minute saying he is prepared to
have jarrah powellised and tested in Indie,
thus admitting that jarrah from his point
of view was not giving the satistaction
desired,

Hon. Frank Wilson: They stated that
it was not.

The PREMIER : And the hon. member
accepted the position.

Hon., Frank Wilson:
fanlt to find with that?

The PREMIER : Yes; if the bon. mem-
her's statement lately made in this Honse
18 to be accepted, that jarrah can be used
without any treatment.

Hon. Frank Wilson: Undoubtedly it is
a good sleeper.

The PREMIER : Then the hon. member
should not have made those people he-
lieve it was necessary to powellise them.

Hon. Frank Wilson: Not a bit of it.

The PREMIER: If it did not require
powellising, then there is no test for the
powellising process: if it will withstand
dry rot and white ants there is no test
for the process. The leader of the Op-
position admitted that jarrah would not
stand those things, and was therefore
prepared to apply this partienlar proeess.
T claim that the agreement entered into
by the Government was nof only in the
hest interests of this State hut of Aus-
tralia generally. and T want to give this
House an oppertunity which the leader
of the Opposition has failed to give it,
that js. of enabling hon. members to ex-
press a definite opinion upon the action of
the Government. We are being assailed
by our friends opposite through inter-
views in the Press of this State and on
the publie platform. and T am going to
give them an opportunity of backing
their opinion. T am going to move an
amendment to the motion, and T want the
House to express an opinion upon it, so
that it will be seen how members vote.
I move as an amendment—

That all the words after “that” in the
first line be struck out and the follow-
ing inseried in liew:—"In the opinion
of this House the action of the Govern-

Have von any
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ment in securing the use of the process
known as the powellising process for
converting the waste karri forests into
raluable commercial and national wealth
is of inestimable adrantage to the State,
and that the House welcomes the op-
portunity of demonstrating this fact to
the people of Australia”

The ATTORNEY GENERAL (Hon.
T. Walker): T second the amendment.

Hon, Frank Wilson: Is the amendment
in order?

Mr. SPEAKER: The amendment is
perfeetly in order.

Hon. FRANK WILSON (on amend-
ment) : T certainly admire the courage of
the Premier in taking aetion of this sort.

Mr. Monger: It is worthy of the party.

Hon. FRANEK WILSON: A few min-
utes ago the Premier said he saw fit to
take the motion as a no-confidence mo-
tion. but it must be remembered thai he
has 34 on his side and on this side of the
House there are only 16 if we are all pres-
ent. This is the way the PPremier puts the
whip on his followers 1o discuss the merits
or demerits of a contract he has entered
into on behalf of the State.

The Premier: 1 want you to deeclare
vour position.

Hon. FRANK WILSON: He says
practically that he will not give this
House and the countrv the information
T have asked for. I have asked thal a
certain agreement entered inte by the pre-
sent GGovernment and an agreement en-
tered into by a previous Government
should be placed upon the Table of this
House for the information .of members
and of the country, and the Premier,
hy his amendment, refuses to concede- the
rizht of this Hounse or the peeple to have
the information T have asked for in their
name. [ wonder what he éan expeet from
the members of this House or the people
of this country when he adopts such a
childish attitnde ax this. IHe ignores the
importance of the question, and makes
it a personal one. Perhaps he wishes to
make me feel humiliated to some extent
hy moving to strike out all the words of
the motion in order to get a motion of
confilence in the Government earried.

559

Tie Premier: | want Lo get a declara-
tion of yvour pesition. [ will give you the
papers,

Hon, FRANK WILSON: The ’remier
can keep the papers for ever o far as I
am concertiecd. After the stale<simanlike at-
titude he has adopted in the I*arliament of
this eountrv, he. is welcome to keep the
papers until doomsday, until the people
of this couniry fire him out. and the
elfects of the contraet he has entered into
will be apparent in his Treasury balances.
We know that will come abont; it has
already come ahout in conneetion with the
State steamships.  The same thing will
follow in conneclion with the sawmills,
and it is going to be equally disastrous

with this powellising centract.  The
Premier lLad the audacity to attack
me becanse when T was in his

positign, and when I was in London,
Mr. Powell waited upon me in connee-
tion with this process. The Premier said
T odmitted that jarrab timber was not
fit to be used in railways without heing
treated, becanse T offered to treat a cer-
tain number of sleepers for certain rail-
ways in Tndia. Did anvone ever hear of
such a thing? Mr. Powell came to me
and asked me in view of certain state-
ments that were heing made by the exypert
nfficers of some of the northern Indian
railways that jarrah sleepers were heing
attacked by white ants, whether I would
undertake to supply powellised jarrah
sleepers for fhose railways. I, as the
representative of the Government of this
State. declined, T declined to step into
the position of eontractor into which the
geutlemen opposite have jumped with so
mueh confidence, and so little resnlt up to
the present. T said, “No, we are not con-
tractors. We are not going to undertake
the responsibility of supplying sleepers
or anv other commadify to anybody in
rompetition with our own people. Make
vour awn arrangements ahout sleepers.
T will assist those from whom vou pur-
chase the sleepers to test the powellising
process by treating a certain number at
the Governhment works, then, if you find

{hat they answer the purpose”—T admit
that T thonght the svstem was very pro-
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mising and worthby of encouragement—I
said, “If yon find on these railways that
they have overcome the attacks of white
ants, then our private firms working the
forests of Western Australia will be pro-
bably indueed to put down plant of their
own to meet your requirements in the fut-
ure, or vou could establish your own works
in Tndia. and treat the sleepers there as
they arrive.,”  What was wrong about
that? 1 was trying to conserve Western
Australia’s interests in India in regard
to jarrah sleepers in partieular, and yet
the Preinier makes this charge against
me and savs that, in frying o conserve
our trade, which had been very seriously
attacked by a commission whieh sat to
ingnire into the epndition of these sleep-
ers in the northern portions of Tndia, T
admitted that jarrah was unsuitable in all
countries and in all elimates, Jarrah has
proved itgelf from time immemorial, and
the attilude of the Government to-day
is damning the jarrah timber for sleepers
and other railway purposes, and the Min-
ister for Works is backing this up hy
some evidence—I admit it is genuine evi-
dence—on a small scale as to the dura-
bility of karri when treated by the powell
process. T have never decried the pro-
cess. and Ministers will admit this. Only
last session, when debating this question
—1I have been trying to find the debate in
Hansard but T have not been able to lay
my hands on if—and referring to the atti-
tude of some of our members in the ITouse
of Representatives, T stated clearly that
T would not go so far as to condemn the
process, T =aid that it had certain merits,
go far as it had gone, and that T had a
high opinion of it for preserving timber
against the attack of white ants.

Mr. Green: You are getting in ont of
the wet now,

Hon. FRANK WILSON: The hon.
member cannot get in out of the wet: he
is always wet. He can turn np Hansard
for himself, and see what T said about
this process. So much for the Premier’s
arguments. He is always adopting the
attitude that if anything in his adminis-
tration is pointed out as being wrong, as
has heen done in this case very effectn-
ally-
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The Premier: Oh no.

Hoo. FRANE WILSON: He always
adopts this attitude, “You did something
worse vears ago.”” We had experience of
this the other night, when the Premier
accused me of serving the interests of a
friend in connection with a certain rail-
way, to the extent, as he stated, of riving
that friend some £6,000, T did uothing
of the sort. I brought my friend down
to the margin that Cabinet said on the
advice of fhe Engineer-in-Chief onght to
be yaid to the confractor over nnd ahove
the deparimental estimate. That is on
record, and the Premier cannot get away
from it. If I could get the run of the
files T would soon find that record, and
confuse the hon. member in the attitude
which he takes regarding the late Ad-
ministration. What T want to point out,
however, is that we are not concerned as
to what took place in the past.

The Premter: The public are: they are
getting to know you.

Hon. FRANK WILSON: Ever since
the Premier has been in his present posi-
tion we have refuted everything which he
has mentioned, and proved him to be
wrong, and yet he brings these things up
again to hide his own (racks, his own mal-
administration, and the expenditure of
punblie money on State enterprises. I want
to reply to the Minister for Works, who
has spent about two hours in explaining
this contraect.

The Attorney General: You are not fin-
allv replying?

Mr. SPEAKER: The hon. member is
perfectly in order.

Hon, FRANK WILSON: I am going
to show why the words it is snggested
shonld be struck out should be allowed to
remain in the motion, and T am going to
reply to the Minister’s remarks.

Mr. Green: You are going to try.

Hon. FRANK WILSON: I always suc-
eced, but I do not intend to weary the
House unduly, as the Minister did. He
went all round the bush, and went back
to time immemorial to give us the history
of powellising, and the resnits of the use
of jarrah on our railways, and quoted
files galore, and eventually in the last
guarter of an hour of his speech came to
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the boue of contention, the terms of the
agreement. No one has disputed that cer-
tain tests were made with powellised
sleepers on our railways. Those tests
were made in our time under insiructions,
I presume, from the Minisier who con-
trolled the depariment at that time. LI

cannot say from memory as to whethey

I was there or not. At any rate, some one
else was a member of the Liberal Govern-
men{ af that time and gave instructious
that these tests should be carried out, and
now the Minister for Works makes this
point that he and his eolleagnes are abso-
lutely satisfied that powellising is effective,
and that, therefore, they should discard
jarrab altogether.

The Premier: No,

Hon. FRANK WILSON: Yes, discard
jarrah altogether and adopt powellised
karri.

The Attorney General: Use the two.

Hon. FRANK WILSON : The Premier
has guoted Mr, Deane. We know thaf
that officer has given a favourable report
with regard to powellised karri.

Mr. Thomas: Do yon doubt his know-
ledge?

ITon. FRANK WILSON: I doubt his
practical experience. Mr. Deane is going
on reports which have been senf from this
State, reports which have been supplied
to him by the Minister for Works. I am
not here to dispute that he was justified
in undertaking powellised karri for this
purpose. On the reports he got it is not
sofficient for our Government, nor for
this Parliament to decide off-hand that
we are going to adopt powellised karri
sleepers for all time in the construetion
of our railways in this State. I think
it would be disastrous, and I deprecate the
apparent attack and aspersions thrown
on the good qualities of jarrah timber to
bolster up the Minister’s argument.

The Attorney Geperal: Never.

Hon. FRANK WILSON:- Jarrah has
proved itself for years and years in this
State to my knowledge. I have heen inti-
mately connected with the trade for 22
years past, and T know the results which
bave followed the use of jarrah sleepers.

The Attorney General: That does not
prove karri to be worthless.
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Hon. FRANK WILSON: I am not try-
ing to do that. The value of jarrah bas
been proved incontestably during the
past 20 or 25 vears, and the fact thal a
few sleepers have been attacked by white
ants when slacked at Walgoorlie, dees not
prove the unsnitability of that timbenr.
These few sleepers might have been faulty
and might have been passed by inspectors,
and as such they might have offered an
inducement to white ants to attack them.
The fact that several ol these sleepers
were attacked by white ants seems suffie-
ient to justify the Premier in saying that
we must adopt powellised karri in the
future. ’

The Premier: Do not put words into
my mouth.

Hon. FRANK WILSON: That is the
only coneclusion that we can arrive at.
The speech delivered by the Colonial See-
retary the other day in regard to this mat-
ter brings home to members of Parlia-
ment and te the public generally that this
is so. 1 admit af onece that karri as a
timber i1s an excellent timber. Karri for
certain purposes kas proved to be sound
and strong. It is good for wagon build-
ing, and good for superstructures, but up
to the present time, without treatment, it
bas been found to be unsuitable when pnt
under ground. I am not going to admit
that jarrah sleepers ought to he con-
demned becanse at this late stage, it has
been found that dog spikes do not hold
in them as firmly as they-do in karri, but
in the course of my experience I bave
never had complaints put before we. Of
course, you will get sleepers here and
there which wiil not hold the spikes, but
it is only now when we are asked to sup-
port a contract of the deseription of the
one under discussion that we have these
side issues brought in. Mr. Julius was
an excellent officer, and he was largely
quoted in the department, and by the
Minister for Works. He was a conscien-
tious officer, and did excellent work in
testing and proving the different timbers
of the State, but whilst I admit that he
was conscientiously imbued with the opin-
ion that karri powellised was better than
any other timber for railway eonstruction,
I venture to suggest that at the time Lie
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made that report, when we were beginning
with Lhe small tests, it was a bit prema-
ture, and certainly it is not the sort of
evidence that Ministers should have acted
upon at the present time. I hope the
prognestications of Mr. Julins will prove
true. Still we surely ought not to commit
onrselves to a policy of this deseription,
involving millions of money by expendi-
ture un our saw mills and the cutting of
sleepers for our own requirements, to say
nothing of those for the Trans-Australian
railway; we should not commit ourselves
u a policy of this description on the evi-
dence of one untreated karri sleeper as
compared with another which was powel-
lised and which was found to be perfectly
free from dry rot. Nor should we decide
on the evidence of culvert timbers to
which the Minister for Works has re-
ferred. I am prepared to admit that the
Government found those that were powel-
lised satisfactory, and that the eulvert tim-
hers were found to be in a sound condi-
lion after having been six years nnder-
gronnd. But I submit that we are going
rather a long way when we decide that
we are going {o alter the policy of this

conntry  for all time so far as
sleepers are concerned. and com-
mit  the country to lhuge  expen-

dilure on small trials such as these are.
We know full well that only 130 odd
sleepers all told have been tried in our
railway system; that is. 130 powellised
karri sleepers up to the present time. We
know that the other tesis outlined by the
Minister for Works to-night have been
tests of minor importance. and T doubt
whether any of the taxpayers of the coun-
try will be satisfied that on those tests
and those tests alone we are justified
in  phmging the countrvy into the
expense and the liability of sach a
contract as this is, into 1be hnge
expenditure to which we are already
committed in connection with our State
sawmills. The evidence of the archifects
15 exeellent, and T am glad indeed that
the Minister has it from such men as Mr.
Ealex and Mr. Ochiliree. The treatment
onght io be, at any rate, a preventive in
the North-West for some vears, and if it
will do what these gentlemen have satis-

[ASSEMBLY.]

fied themselves it will do so far as build-
ing timbers are concerned 1 hope it will
be the means of indueing others to utilise
timber instead of the steel struetnres the
Minister has referred to. With regard to
the Port Hedland railway the Minister
made a great point of the faet that some
ten thousand sleepers had been sent up
there uotreated by this system. T think
he will bear me oul when I from memory
state that these sleepers were sent up
there by instruction. T mmagine that 1
myself gave the mstruetion, and that they
were sent up in order that other preserva-
lives might be tried side by side with the
powellising: for it will be remembered
that we were mainly using powellised
jarrah slespers in that line. I think it
was ten thousand sleepers that were to
be treated by different systems or pro-
cesses which other people were trying to
gel ns to adopt, and which they, equally
with the powellising compauny. gnaranteed
would be effective.  The Minister bas
shown that 33 sleepers out of the ten
thousand have proved to be defective. I
believe that any preventive applied to
the skin of a sleeper, whether by dipping
or by a brush, cannot possibly be as effec-
live as the process undertaken in eonnee-
tion with the powellising of timber,
namely the boiling proress, and  ulti-
mately, according to the theory they ad-
vance, the vacomm drawing the sngar
and arsenie into the very cenire of the
timber. That has heen disputed by some
people, and whilst the ecompanv naturally
maintain that the timber is treated right
to the core, others have maintained that
they cannot get hevond a certain distance
from the surface.

The Minister for Works: Mr. Julius
proved that it goes to the very centre of
the timber.

Hon. FRANK WILSON: T sav the
company maintain that. The Minister will
remember that Mr. Julius left here and
joined that eompany as consulting en-
vineer.

The Minister for Works: He was a
servant of the State Government for
manv vears before that.

Hon. FRANK WILSOX: Yes. bat he
left us and joined the company. so im-
bued was he with the exXeellence of the
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process; and, naturally, be maintained
that it was effective.

The Minister for Works: But he main-
tained it when a servant of the State Gov-
ernment.

Hon. FRANK WILSON: Yes, 1 dare-
say that is {rue.

Mr, Green: And Mr. Ferguson also.

Houn. FRANK WILSON: Mr, Fergu-
son was the powellising ecompany here;
the works were established at his timber
yard.

Mr. Green: But the young Mr., Fer-
guson,

Hon. FRANK WILSON: They were
all in the family and all connected with
the process. Mr. James M, Ferguson put
up the first powellising plant at his yard,
and all tests were made there until the
Midland Junection workshops puni up a
small plant. which eventnally developed
into the works we have fo-day at
Bunbmry. The family were all in-
volved. 'They thoroughly believed in
the system. 1 am not saying that
I am satisfied it will be a failure 1
hope it will be & huge suecess: and to
show that what T said was eorrect in re-
gard to my attitnde last session, let me
quote from my speech of the 29th Octo-
ber. On that oecasion, referring to the
question of karri sleepers. 1 said—

I am of opinion myself. as one who
has been connected with the timber in-
dustry in this State for a number of
years, that karri is &n excellent timber,
and T believe it can be preserved to give
excellent results in the ground. where
it heretofore proved a failure owing fo
dry rot and to its lisbility to atiaek
by white anis, T believe, as far as T can
gather from the small tests made by the
powellising process. which is a very
valuable process, and which will prove
snecessful to a very marked depree in
preserving the karri timber in the
ground, and indeed in preserving it so
far as anv class of work is eoncerned.
that we should not as a State refuse to
sell karri timber powellised because in
the early stages it proved unsatisfac-
torv when puot in the ground without
any treatment whatever. But I reeog-
nise that whilst T advoeate and commend
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the action of the Goverument in en-

deavouring to get our Western Austra-

lian timbers used in this great work of

the Trans-Australian railway, whilst T

coinmend them for endeavouring to get

our {imbers used in the other States, I

must also grant equal liberty to others

who t{hink we are running an undue
risk in pressing this timber for the pur-
pose for which it is mtended, namely
the construetion of the railway. And
althongh T cannot agree with Mz,
Hedges and Sir John Forrest in their
anxiety in conneetion with this maiter,
and although T hold that it is a matter
for the Federal Government to take the
risk of, and not the State, yon cannot
be buyer and seller both, and the buyer
must satisfy himself that what he is
getting is the right article.
That was the opinion T expressed last
vear. T said the Government were per-
fectlv right in endeavonring to use our
karri on the Traps-Australian railway,
and that the Federal (fovernment mnst
satisfy themselves, independently of
anything we, the sellers, said, that they
were geiting a good article. But it is
a very different thing when Ministers
talke up the attitude that they are going
to guarantee the sleepers to be immune
from white ants, and are poing to dis-
eard the policy of using jarrah sleepers,
and for the fuinre to use nothing but
karri sleepers powellised, and that they
are going to enter info a contract of this
deseription which binds the eountry for
ten years, if not longer. I maintain
that no business man would say that
Ministers are justified in entering into
an agreement containing such clauses as
are to be found in this agreement, unless
they have proved to the very hilt that the
utilisation of these powellised karri
sleepers will prove to be successful, that
thev will have a life for the term which
Mr. Deane believes they will have.

The Minister for Works: Mo von think
we could ever prove to your satisfaction
that it is so?

Hon. FRANK WILSON: T do not
know that the hon. memher eould prove
anvihing to my satistaction. He goes
all around the bnsh. He will not stick
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to his facts. When I am frying to briag
out his evidence he goes on making in-
sinuations and casting slurs on the pre-
vious Administration. The Attorney
Ceneral is very bnsy, and I suppose we
will have from him a legal disssertation
on this subject and on the enormity of
my eondnet. Well, I have shown that
these tests, satisfactory though they may
be, are not sufficient to warrant us in
entering into this agreement. Of coorse
T ean quite understand the indignation
of those eonnected with the standards
on the show ground; that anyone should
ret hold of powellised stuff, espeeially
the company itself, and show it about
as beine powellised, wounld naturally
canse them any amount of annoyance,
no doubt. [ think the letters the Minis-
ter read in regard to those oregon stand-
ards on the show grounds are satisfac-
tory. Tt appears there has been some
mistake made by Mr. Hedges, or those
who supplied him with the remnants of
the standards, and that they got hold
of some posts which had not been
treated by this process. But that does
nnt in itself provide sufficient grounds
for an agreement with such clauses as
this agreement contains. Now we come
to ihe charge the Minister made
with regard to the Busselion jetty. Of
course I have not got. the whole of the
faets before me. I conld not possibly
have them, but T do say that this is a
very paitrv attitude to take up in re-
plving to the serious matter which I
have hrought before the House on this
occasion. He wants te make ont that I
was not aceurate in the statement I
made before the Committre in connec-
tion with the constrnetion of that jetiy,
and that, therefore, T suppose. T was
mueh blacker than he is, and to that
extent his offence, if it be an offence,
ought to be eondoned. T want to say
at onee that in putting the matter be-
fore ithe Committee, I elearly pointed
ont that ihese people wonld gnarantee a
minimum n fees and c¢harges of £2.000

per annum.

The Premier: You made it a maximum
in vour agreement.
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Hon, FRANK WILSON: T did not.
They have to pay all the charges, just
as do any other persons using the jetty.

The Premier: It became a maximum.

Hoo. FRANK WILSON: No, it did
not. If the company brought five or
ten steamers in, and the barbour dues
and wharfage fees amounted to more
than £2,000, they had to pay up.

The Premier: But it was carried for-
ward.

Hon, FRANK WILSON: Yes, to make
np the minimum charge nest year. But
it waz not a maximum. They had to
pay the charge on every ton that went
over the jetty.

The Premier: It was a maximum guoar-
antee.

Hon. FRANK WILSON: No, it was a
minimnm guarantee. They guaranteed
£2,000 per annum as a minimom, becanse
we undertook to spend £25,000 on the
extension of the jettv. They suggested
that it should be an aggregate amount
of £20,000 in ten years. I objected to
that, becanse ten years is a long time
to wait. It was not that I ebjected to
the £20,000 in ten years, because that
was only the equivalent to £2,000 per
annum: all T wanted to get guaranteed
was the interest on the capital expendi-
ture. and I had it in either ease, But
I objected to the lump sum, becanse we
would have to wail ten years before
we could get due performance of the
contraet. So we ultimately decided-—T do
not now remember whether it was Mr.
Price and the Premier. or the Premier
and myself; but I feel sure I was ealled
in—we decided that we would allow the
surplus of one year to o towards the
minimam guaranteed in the next vear.

The Premier: Making it the maximum.

Hon. FRANK WILSON: No, it was
not. T have the Minister getting np and
twitting me on the score that I made
some arrangement different from what I
had pat before Parlinment. Wothing of
the sort: or rather, I made a better ar-
rangement. And the Minister goes down
to Busselton, and in my presence in the
town hall declares that everything 1
had stated in connection with the har-
bour extension had been amply justified;
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and that while he was opposed fo it
at the time, he was happy to say that
he was satisfied fhe company had per-
formned the eonditions of their eontract,
and that he proposed to give further faci-
lities in view of the extension of trade.

The Minister for Works: I said they
fulfiled the contract, and they have done
so0, but the eonfract was not the one you
led the House to believe you would enter
into.

Hon, FRANK WILSON: It is the
contract, and it provides exactly the same
money, That contract was not laid on
the Table; it had not been drawn up at
the time. It was the principle of the
ihing; they had to guarantee interest on
the expenditore, and they did gvarantee
it, and paid it, and the Minister ex-
pressed himself satisfied at a public meet-
ing in Busselton. Yet he comes here and
tries to throw discredit on me, and to hide
up his agreement and his lapses by lead-
ing the House to believe that I had been
guilty of misrepresentation some years
ago in connection with this matter. The
hon, member weul on fo argue that by
the railway ngreemeni, although it had
only five years currency, beeause it con-
tained an option of extension for a term
after the expiry of the patent righis, we
practically committed onrselves to a fur-
ther extension of the time and to increased
payment, He argues that becanse we took
that option we must pay a greater rovalty
to be mutually agreed upon. There was
no obligation to go a day bevond the ex-
piration of the agreement on the 16th
of last month. If we had extended the
agreement, as I dare say we should have
done if we bad been in power, thea the
royalty to be paid under the agreement
came up for revision and mutual negotia-
tion. Nobedy can take exception to that.
and it does not follow that we were going
to pay an increased price if we were not
satisfied that it is in the interests of the
State to do so, and T venture to believe
that very few people will agree that the
present Government made a good deal
in the extension of the agreement. Be-
eause il was stipulated that the plant
erected at Bunbury should be capable of
ireating 11 million super, feet per an-
nam, the Minister savs that we. there-
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fore, had guaranteed to treat that quan-
tity. The argument seems to me to be
absurd. The representative of the Gov-
ernment in another place has also ad-
vanced that theory and used language
which was certainly definite in its ex-
pression in that regard. That hon, gen-
tleman said that whilst the previous Gov-
ernment’s agreement provided for the
treatment of 1134 million superficial feet
per annum, the agreement made by the
present Government only gave an under-
taking to treat 10 million super. feet per
annom. I say there is no such under-
taking in that railway agreement, and
the faet that Mr. Short wrote any letter
such as the Minister indicated to-night
does not go to prove to the contrary, The
Commissioner, no doubt, was anxious to
get his agreement signed. No doubt he
was buoyed up with the view that he
would eventually use a large quanlity of
powellised fimber, and no doubt he was
perfecily honest in saying that if the com-
pany concluded the agreement he thonght
they would not be disappeinted in the
quantity used. They have been disap-
pointed, they must have been disap-
pointed.

The Premier: You admit that he was
honest when he said that.

Hon. FRANK WILSON: Ves, I dare
say he was honest, hut that does not show
any warranty for the agreement we are
diseussing. It is all beating about the
bush. That is no defence to the charge
that has been made. It is simply saying
that some agreement has been entered
into which contains terms which ought to
be observed, because we gave similar terms
in an agreement which we had diselosed
to the public in the past. The agreement
made by the Libera] Government contains
no such eonditions at all, and it is idle to
ask me to believe that the company, if
they had either a leral or a moral claim
on the Government. would sit down
quieily and accept an aggregate rovaliy
of a little over £2.000, when they ought,
according to the éontention of the Mini-
ster. to be getting something like £20,000
for the term the agreement has been in
vogue. TIf the comnany had a rlaim they
womld make it, and Ministers know that
verv well. Bnt T am sorry to think that
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claims will be made under this loosely-
made agreement which at the time the
Government have no idea of, and do not
wish to think of or consider. The next
point the Minister made was that the
agreement was not made public for the
same reason as the previous agreement
was held in the background. T have no
knowledge at all of the previous agree-
ment, but T dare say it may have been
kept quiet for the reasons staied by the
Minister, But is there any comparison
beiween the two? He admits that the
process was on its trial when the agree-
ment was made five years ago, that the
rrocess bad not been proved, and there-
fore the company were justified in asking
that some safeguard should be made so
as not to injure their negotiations with
other States. But to-day we have no
further proof, exeept that the few sleep-
ers the Minister has referved to have been
undereronnd for six vears. We have no
proof on a large scale to-day meore than
we had at that time, that the process is
going to achieve all that the Minister
claims for it. But we have it on the Mini-
ster’s own showing that the company had
already entered into agreements with the
other States. Therefore, what was the
need for keeping the agreement dark? It
ought to have been public property at
the sarliest possible moment, containing
as it does penal clauses, which mean so
rmuch to the State, and mean probably a
verv heavy expenditure for nothing in
refurn.

The Premier: Yonr imagination is run-
ning riot.

Hon. FRANKE WILSON: The Pre-
mier knows in his innermost heart that
he has a nasiy contract to deal with.
and that he will court failore in trying
to carry it out. Our agreement was such
that we paid only for what we got: the
present agreement provides that the Gov-
ernment are going to pay for 10 years
or longer for what they do not zet. T
want to ask, when these big eoniracts
have been exeented, and the trans-Anstra-
Han railway has been completed. and if
in four or five vears' time it iz found—
T hore not—that the resnlt of this powel-
lising process is not such as the Minister
hopes, and T hope. it will be, what will he
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the position of the (overnment? They
have to find 300,000 sleepers to powellise
every year, in order to cover the minimum
quantity upon which they bave to pay
royalty; and we have the fizures of the
Railway Department that it is going to
cost 3s. 2d. per 100 super. feet to treat
that timber, after we have embarked on
heavy capital expenditure to establish
works for the purpose. All these things
make one feel that we are venturing on
thin ice and ecourting disaster in eonneec-
tion with this matter, and eertainly go
to show (hat T am justified in moving
the motion to-night, a motion which I
never dreamt the Premier and his ecol-
leagues wonld be so foolish as to object
to, when it asks for information in the
name of the people who sooner or later
must pay the bill. The Minister for
Works says that I blocked the pse of the
powellising process because I, as acting
Premier, took eertain aetion in eonneetion
with the desire of the Lord Mayor of
Sydney to shut out jarrah for wood
paving. I eannot remember all the de-
tails of that transaction very eclearly,
bant T do know that T took exception to
that statement, and T hastily started to
put a different construetion upon the mat-
ter, and if possible remedy the evil effeect,
so far as jarrah timber was eoncerned,
which had been brought about by the state-
ment that we were using nothing but
powellised timber in the North-West, and
that eventually we were going to use it
entirely in the South-West, Tt has vet to
be proved that jarrah has failed the coun-
try in its publie works, The mere state-
ment that a sleeper here or a timber there
has heen eaten by white ants is not going
to condemn an industry which has been
of so much importance to this State for
35 years, and is not going to outweigh
the proof of millions of sleepers lasting
year after year, and being as sound almost
as the day they were pat in, 10 vears, 15
vears, and T know of even 20 years, after
thev had been put into the railways of the

State. Jarrah has built up its reputation,
but we know that it has failed and will
fail, as all timbers will, in isolated ease=.
more especially if one gets some faulty
piece. Tt all depends on the quality and
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the time when the timber is eut, whether
the sap is up or down, and we know that
the timber getters bad little regard for
those matters in the early days. There-
fore, it is reasonahle to suppose that,
good as jarrah is, we will find oceasionally
isolated cases where it will be attacked
even by dry rot and in ecertain cireum-
stances hy white ants, But are we going
to hanl down the flag in regard to the
celebrated jarrahh timber, and are we
going to say that for the future every-
thing must be powellised? Was I not
justified in sending that telegram fo the
Lord Mayor of Sydnev, after a consul-
tation with the Commissioner of Railways
and my colleagues, notably the then Min-
ister for Railways—the malter had not
been dealt with by Cabinet—that we
had not definitely decided thal we would
ntilise powellised timber right through-
ont the Sonth-Western portion of the
State? Why, even the Minister to-day
says no, and vet he acenses me of having
gone behind the departwmental officer,

The Minister for Works: So yon did.

Hon. FRANK WILSON: Of having
gone behind the deparimental officer who
had wrongfully taken upon himself to
gayv that he was going to utilise powel-
lised karri or jarrah, as the case might
be, in the southern portion of the State.
The Minister blames me beranse T recti-
fied that ervor and to some exlent put
jarrah upon its old footing in Sydney,
and enabled it to be included in the tim-
bers which wonld be utilised for the pav-
ing of Sydney streets. T only did my
duty on that oceasion, and T did it after
enbling to the then Premier. Mr. Moore,
who was in London at the time. He had
had this eomplaint bronght to him, and
of course was natorallv anxious, as we
all were. to push the interests of our
jarrah timher trade, even as we are anxi-
ons to-day to push the interests of our
karri timber trade.

The Premier: Oh, oh!

Hon, FRANK WITLSON: I say at
once that these hon. members lackineg a
knowledge of the trade are taking a
wrong step in trying fo push the karri
timber. which after all said and done.
even if powellised, has not heen suffiei-
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ently proved, at the expense of the jarrah
timber whiech bas proved itself during
the past 25 to 30 years.

The Premier: Nobody is trying to do
that. You are trying to damn karri just
the same.

Hon., FRANK WILSON: I am doing
nothing of the sort, and the hon. mem-
ber knows it, and he is trying to hide
bis tracks once more by making that
statement and charge against me.

The Premier: You deelare yourself,

The Attorney General: T do not think
vou onght to be everlastingly accusing
pecple of statements which are not tfrue,

Hon, FRANK WILSON: T have been
dwelling on the charge made by the Min-
ister with regard to my attitnde in con-
nection with the tenders called for paving-
timbers in Sydoey, and the statement of
the Minister that it was detrimental to
the nse of jarrah. I have proved that if
was in the interests of the use of jarrah,
althongh not powellised jarrah. But I
want to know how all this affects the
minimum quantity to be treated under the
Minister’s agreement? The minimum
quantity has nothing to do with the atti-
inde T took up on that oeeasion.

The Minister for Works: You blocked
the expert officers from doing what they
said they intended to do under the agree-
ment.

Hon. FRANEK WILSON : I blocked the
expert officers from fashioning the policy
of the Government of the day, and I
would do it again. and the Minister ought
to do it to-day and not be led by his ex-
pert officers. What right has any officer to
eommit the country to the use of powel-
lised timber, and withont permission from
the Government of the dav to cable over
that powellized timber was being used ax-
clusively in the North-West, and was to
he used in future in the southern por-
tions of the State?

The Premier: He had his amreement
with the director.

Hon. FRAKTK WILSON: He had noth-
ing of the sort. and the Premier knows
he is not stating a faet when he says so.
He took upon himself to send this mes-
sage and T took nn a rieht a*'‘tude when
T checked him and saw that jarrah was
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given a fair deal in the market in Sydney.
Then we have the strange statement and
the counter charge made against my col-
jeague, the member for Northam (Hon. J.
Mitchell}; but all the Minister can say
is that the hon. member slaughtered karri
trees in the South-West, and that instead
of slaughtering them as the hon. member
did, the present Government are going to
make them a marketable produet, TIf T
remember aright my colleague reserved
some three-quarters of a million aecres of
karri timber in the southern portion of
this State for the State’s own use,

The Minister for Works: And what
did he slaughter?

Hon. FRANK WILSON: He did not
slanghter any trees at all, and if trees are
being slaughtered to-day the members of
the Government are responsible for it.

The Premier: Great Scott!

Hon. FRANK WILSON: Jinisters
do not go and inspect timber country
themselves, and if timber ecountry has
bheen taken up it has been taken up after
a report by responsible officers that there
is not sufficient marketable timber on the
block {0 warrant the Government in with-
holding it, and perhaps that is what the
Minister for Works was referring to. He
was refleeting on his own permanent offi-
cers all the time in the hope of hitting my
colleague by making a damaging state-
ment of this sort. '

The Premier: You are erawling out
now,

Hon. FRANK WILSON: Then we
have both the Minister for [Works and the
Premier gloating over the fact that the
contract with the powellising company—
an iniquitous contract, and as it was done
sub rosa; it might be a cheap rate, I do
not know that it will be too cheap, by the
time it is figured out—is thrown up. We
have entered into a contract aceording to
these papers and the slatement of the
Minister for a million sleepers which he
says he badly requires and did not know
which way to look to get out of bis diffi-
eulty, and yet he bas not attempled to
enforce the delivery of one single sleeper
under the contract. Twelve months have
gone by at least, if not more, and the
company have not attempted to supply
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one single sleeper. The mills, I am told,
are to-day ¢losed down, and I understand
the Minister for Lands has granted an
exemption for twelve months, T cannot
voneh for the statement, bt the Minister
for Works, I think, agrees that the mills
are closed down, and he coolly says the
Government are going to abandon the
contract. If it is a good contract, why
not stand by it? Why should these peo-
ple receive consideration which no other
people can met?  The Minister adduces
the same arganment in regard to the
15,000 acres of land. He says the com-
pany have not taken the land up. T can
quite understand that. but perhaps they
bave an exemption for a further twelve
manths.

The Attorney Cieneral: How can they
have an exemplion when they bave not
applied ?

Hon. FRANK WILSON: They have
an exemption for another twelve months,
and have it in writing.

The Premier: An exemption from
what?®

Hon. FRANK WILSON: From the
conditions of their sawmill permit,

The Attorney General: -They have not
applied for one.

Hon, FRANK WILSON: The Attor-
ney (eneral does not know what he is
talking about, becanse he has not been
lo the department to see.

The Attorney General: T have seen the
filee. Now do not preach to me. .

Hon. FRANK WILSON: I will preach
to the hon. member as longz as I like.

The Premier: You do not keep to facts
wel] enongh to preach.

Hon. FRANK WILSON: And I can
preach 1o the hon, member as long as I
conform {o the rules of the House. The
hon, gentleman needs a little exercise. 1
advice him to go ontside and take a run
around the building.

The Attornev Genernl: Do not be in-
solent; do not be cheeky; do not act the
boy in the gutter.

Hon. FRANK WILSON: The hon.
member ought to listen to my arguments.

The Attorney General: I am lisiening
for your arguments, but you do not use
any,
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Hon. FRANK WILSON: Then how
can the Minister be listening to my argu-
ments?

"The Premier: Get on with your speech,

The Attorney General: He has none.

Hon. FRANK WILSON: I want to
know whether this House and the country
are satisfied with the Minister’s explana-
tion with regard to this speecial eonsidera-
tion whieh has been given to this com-
Ppany in the granting of this large area of
timber country, and in the entering into
an agreement with them for a million
gleepers without any competition, without
permitting anyone elese to compete and
say whether they are prepared to do bet-
ter or not. I do not care what the price
fs; the principle is ahsolutely wrong and
vicious, It is a wrong principle. I say,
that the Governmeni should enter into a
private agreement with any firm for such
a large quantity of timber as a million
sleepers even of the size outlined by the
Minister without throwing it open to
public tender or inviting publie competi-
tion,

The Minister for Works: We tried
eompetition for other sleepers and did not
get it.

Hon, FRANK WILSON: The Minis-
ter did not do so.

The Minister for Works: Yes, I did.

Hon. FRANK ‘WILSON: Then the

Minister went on fo quote the price for
powellising in New Zealand as 2s, per one
hundred super. feet. In New Zealand it
is doubtful whether they are treating any
timber by this process.

The Minister for Works: The member
for Northam said they are treating 50.000
sleepers a year.

Hon, FRANK WILSOX: That is only
a test, a sunple. T say it is doubtful,
and I guarantee that thev do not pay for
any minitnum quantity, but only for what
they treat. In New South Wales and
Victoria, aceording to the Minister, they
are paying 2s. I do not think either State
bas a contract.

The Minister for Works: The Govern-
ment bave no contraet, but that is the
ruling rate. It is not limited to any one
person in either of those States and sev.
eral people are using it.
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Hon, FRANK WILSON: Quite so,
private people are using it in a small way,
but I think if the hon. the Minister in-
fuires he will find thai the Sydney works
are pretty well idle at present.

The Minister for Works: In Victoria
they have a very big mill.

Hon. J. Mitchell: That is their own
mill.

Hon. ¥RANK WILSON: I think
they have a mill of their own in Vietoria,
but the one in Sydney is Tun by a com-
pany. Then the Minister went on to point
out that the Commonwealth got a quote
of 1s. 3d., and later on certainly he justi-
fied this quote to some extent by saying
they had a letter from the company which
will make it clear that they have to pay

only 1s. 3d.
The Minister for Works: The leiter
rends, “In accordance with the clause

in the contract we hereby notify you that
we have done this.”

Hon. FRANK WILSON: Then why
should not we know it? Why should not
that information bhave been made public
at the same time?

The Premier: Tt was, last year.

Hon. FRAXK WILSON: No.

The Premier: It was, last October.

Hon. FRANK WILSON: We lLave a
contract puldished in the newspapers and
it has no reference whatever to the price
which Ministers state they have arranged
with the company. It has no reference
whatever to the price of 1s. 3d. Ae-
cording to the reading of the contract,
the Government had to pay 2s. for
powellising sleepers for the Trans-
Australian railway. and yet Ministers say
they have another letter which the public
know nothing about.

The Premier: We made that public in
answer to a question in another place last
year. It was not necessary to steal it.

Hon. FRANK WILSON: No. In an-
other place it was said that the priee to
be paid was 1s- 3d. The Minister did not
state that the Government had another
letter or agreement. Naturally, when we
got this statement made by Mr. King
(’Malley in the Federal House that the
Commonwealth Government had nothing
to do with the powellising process. but
that it was a matter hetween the company



370

and the Government of Western Austra-
lia, we began to feel uneasy, and then,
when we see the terms of the contraci
published, and published without the
knowledge of Ministers. and we compare
the two we think that a mistake has been
made. This valuable information which
the public are entitled to is withheld from
them, and they naturally come to a wrong
conelusion in connection with the matter.
The Minister says that no cootract bas
heen signed by the Commonwealth Gov-
crnment but that they have laken delivery
under the terms of the contract. I do not
wish to infer for a moment that the Com-
monwealth Government will not stand by
the eontract.

The Premier: You practically said so
during the debate on the Address-in-reply.

Hoir. FRANK WILSON: No, I did
not.

The Premier: You inferred so.

Hon, PRANK WILSON: No, I found
faull with the Government then as before,
for not baving the contract completed.
Their friends, the late Federal Labour
Government, had a contract in their bands
signed by the Minister for Works of
Western Australia for, T suppose, twelve
months.

The Minister for Works: I thought you
said vou had not seen if.

Hon. FRANK WILSON: T have not
seen it.

The Minister for Works:
do vou know?

Hon. FRANK WILSON: Yet the pre-
sent Government sit back complacently
and allow their Federal friends to go out
of power and another Government to
come in without having their econtract
completed. and they tell us that we have
to be satisfied. They have committed
1this eountry to a huge expenditure, be-
canse they have taken delivery of a cer-
tain numher of jarrah sleepers which have
been charged up to them at the rates in
the contraet.

The Premier: T think the Liberal Gov-
ernment might be even more generons,
and that we will get an even larger con-
ftract.

Hon. FRANK WILSON: If they do
not let the work by centract as is sug-
gested in the Press to-day:

Then how
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Hon. J. Mitehell:
building the railway?
The Premier: Yes.

Hon. FRANK WILSON: If the Gov-
ernment get the coniraet to construet that
line we shall bave to go into liquidation.

The Pretwier: T think they are doing it
in our interests.

Hon. FRANK WILSON: T am satis-
fied that Ministers will not have a feather
to fly with at the end of the term. T am
surprised to hear their argument that
while thev have entered into a eontraet
the sneeeeding Government would not be
bound by it. T do not know whether the
Minister for Works reads the Common-
wealih Act or not, or reads HHansard; T
do not know whether it is a elause in the
Act.

The Minister for Works: It is a clause
in the Act.

Hon. FRANK WILSON: Any sne-
ceeding Government must of necessity
earry oot a contract which has been en-
tered into. T have never heard of a Gov-
ernment repudiating their contraet with
other Governments, or private individuals,
althongh T have experienced repudiation
of promises given inside the House, but
any (Government—and the Minister knows
it full well—whether Liberal or Labour,
must of necessity earry ont the terms of
a. contract entered into on behalf of the
State. even though it may be a contract—
and I am afraid it will be in this case—
which will end in very serious loss for the
State. The Minister rose up in his wrath
and smote us hip and thigh beecause this
agreement had leaked out in the Press.
He said that memhers of the Opposition
knew something abont the publication of
this agreement, and he said that T per-
sonally had condoned ifs disclosure by a
publie officer.

The Minister for Works: Hear, hear-

Hon. FRANK WILSON: T venture to
say that he does not know even yet that
a public officer kas been disloval to him.

The Attorner General: You seem o
know who it was.

Hon. FRANK WILSON: T venture to
sayv that he does not know ag a result of
his heresv hunt that a public officer bas °
been other than loval. T never condoned

The contract of
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such a diselosure. On the contrary, I
condemn it, I would always condemn any
officer for disclosing anything that was
not public property in his department,
and the Minister knows it full well. To
say that I condoned the offence and knew
anything about 1t! T had no eonversation
with any officers of the department; I
never knew where the Minister for Works
kept the agreement; it may have been in
the Premier’s office for all I know. All [
am aware of is that it appeared in the
Sunday Times and the Premier says it is
correct.

The Premier: You knew it before it
went into the Sunday Times.

Hon. FRANK WILSON: No I did not.

The Premier: You repeated the agree-
ment to me very well then, your memory
is bad. )

Hon. FRANK WILSON: I never re-
peated the contents of it. I think I said
to the Premier that there was going to be
a disclosure in regard to a contract en-
tered into, but I never repeated any de-
tails of it. Ii was a conversation in the
Premier’s office which 1 supose he is
referring to. I said it was a contraci
which had been signed, I supposed, when
he was in London. May I say esacily
what occurred? I called to see the Pre-
mier wpon some other business, and on
leaving, I think, I said, “I have heard
a ramour that there is to be a disclosure
in the Sunday Times that some peculiar
contract has been entered into—entered
into, I believe, in your absence by the Min-
ister for Works and your eolleagues, and
it would be as well for you to inquive
into the matier.” The Premier said, *T
have seen the contract, but I cannot re-
member the terms of it.” Those are his
exact words, and the matter passed off.
That was all. I knew nothing of the con-
tents, but 1 knew a rumour was going
around town that the Sunday T'imes had
a contract, and it would be published the
next morning.

The Attorney General: They let you
mow.

Hon. FRANK WILSON: The man in
the street knew.

The Premier: That is where youn get
all your information—in the street.
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Hon. FRANK WILSON: Someone i0ld
me, and I told the Premier. [ arcted the
part of a friend in telling bim exactly
what T bad heard. Burely he should not
twit me with knowing the eontents of an
agreement becanse I mentioned the axgree-
ment to him. 1 do not know that I need
say anything more. [ know the Premier
is not going to grant me these papers.

The Premier: You can have them.

Hon, FRANK WILSON: He is taking
a very grave course indeed, He is taking
the unwise advice of his Attorney Gen-
eral, and 1s moving an amendment which
strikes out the words of the motion-—

The Premier: I could not do it other-
wise.

Hon. FRANK WILSON: And subsli-
tutes & motion which implies confidence
in hirself and his colleagues in regard
te this contract.

The Premier: I endeavoured to do it
without striking out any words, but
eould not.

Hon. FRANK WILSON: I do not
think that the reply of the Minister for
Works has been satisfactory, and certainly
the Premier’s remarks have not been con-
clusive. Perhaps it is natural for me to
feel that, in view of the extraordinary
contract, whieh I veniture to say caused
even the Premier himself some uneasy
moments. Those terms are snch as need
not have been entered into with this com-
pany. The Premier has not heard the last
of the 15,000 acres of karri country, nor
has he yet heard the last of his million
sleeper contraet; he is going to be kept
np te the mark in regard to hisz agree-
ment.

The Premier: Oh!

Hon. FRANK WILSON: [ am judg-
ing by what is said by those who are
smart enough to get a contract of this sort
from the Government. The Minister will
find that whatever liabilities he has eom-
mitted this State to under this agreement
will be enforced against him, and he will
have to pay every penny that they can
demand by their contract. The very prin-
ciple of our friends opposite to have no
dealings with companies, men who. oc-
ecording to their views, are boodlers. and
robbers against the State, is foppling to its
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fall under the ireatment of hon. members
opposite, They go to their Labour cau-
eas meetings and to their Trades Hall
tratherings; they denounce the companies,
the existing companies, as being all ont
to rob the State, but this thing which is
to be the basis for the flotation of a com-
pany ig, of course, in tbe interests of the
State, 1should advise them, Mr. Speaker,
to leok more to their principles and
pledges to their followers and the electors
of this Slate, They cannot play fast and
loose with the people for all time.

The Premier: You found that out.

Hon. FRANK WILSON: Sooner orv
later thev will be found oui, and they
will g0 wnder for the very reason that
to-dax they do something that is in the
interests of the people, and to-morrow
thev go and do something exactly the op-
posite,

The Premier: Weighty words. from
you; vou speak from experience,

The MINISTER FOR WORKS (Hon,
W. D, Johnson, on amendment): I do
not desire to speak at any length, as
T have the right to do to the amendment,
seeing that the leader of the Opposi-
tion has praetically replied to the re-
marks I made. 1 simply rise to say
definitely on behalf of the Government
that the agreements the lon. member
has moved for will he placed on the
Table of the House. The agreements
would net have. been presented if it
had not been for the faet that we have
in our midst a dishonest eivil servant
or o numher of dishonest eivil servants,
and it iz true that we do nrot know the
individual or individoals. If we found
them, T ecan assure the House that theyv
wonld not remain members of the publie
serviee, Sueh people are a disgrace to
the service. and they ecast a reflection
on the remainder of the service.

Flon. Frank Wilson: I agree with you.

The MINISTER FOR WORKS: I am
of the opinion that hon. members oppo-
site eonld assist the Government to find
the eulprit. and T appeal to them in the
interests of the civil service, to do so
that we inight elear the service of who-
ever was dishonest enough to make the
agreement public. .

{ASSEMBLY.]

Hon. Frank Wilson: We know abso-
lutely nothing.

The MINISTER FOR WORKS: The
member for Northam said distinetly, “We
made it publie,” and from that I imagined
that if the other members of the Oppo-
sition «id not know anything, that hon.
member, at least, knew, otherwise he
would net have have made that remark.
We pave our word fhat the agreement
would not be made publie, just as the
previons Government did in regard to
their agreement, but, seeing that that
agraemwent has expired, we see no harm
now in making it public, and as our
agreement has been twade publie througlt
a dishonest member of the civil service,
we have no reason now to earry out the
arrangement fhat the agreement would
be kept private for business reasons.
Therefore, both agreements will be laid
on the Table of the House when we as-
semble to-morrow. But I want to make
it clear that members of the Oppesition
have never yet declared themselves
as to whether they agree to the
utilisation of the kamri forests in
the manner that this Government
proposes to do. There has been too
much sitting on the rajl and just wait-
ing for the opportunity to get down on
the side that suits them best. If we are
wrong. let them say so, but if we are
right, let them say that we are right.
There was only one way to do it, and
that was by submitting the amendment
which has been moved, and giving mem-
bers the opportunity to declare them-
selves,

Hon. J. MITCHELL (Northam, on
amendment): I wish to assure the Minis-
ter that T do not know who made the
agreement publiec. I want to tell the
Government also that T mean to make the
agreement as public as possible, and
whenever the opportunity offers I shall
discuss it.

The Minister for Works: You said
“We made it publie.”

Hon. J. MITCHELL. I did nothing
of the sort; you ean turn up Hansard.

The Minister for Works: Hansard

does not give a correet interpretation of
what von said,
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Hon. J. MITCHELL: I repeat, I said
wothing of the kind. T did not know
the agreement until it was made public,
and I certainly do not know who made
it publie.

The Minister for Works: You said,
“We made it public.”

Hon. J. MITCHELL: What I said
was, “We will make it public” I re-
peat that, and every time that the Min-
ister transgresses, as he has done to-
night, § will see that the public of West-
ern Australia shall know. 1 assert that
it should not have been left to an officer
of the Minister’s department, or some
other department, to tell the people of
the State what they should have lmown.
With regard to the value of karri, is that
up for consideration now? Are we not
discussing the fact that this agreement
was concealed for sixteen months?

The Mipister for Works: No.

Hon. J. MITCHELL: Are we not ask-
ing the Minister why the Government
made the agreement, and why the Stale
was eommitted to such an enormons ex-
penditare? No Minister can tell us to-
day that powellising will prove suecess-
ful. I hope it will, and if our kari
forests ean be removed and sold and
turned into coin of the realm, great good
will acerue to the State. Obviously the
seven years’ test does not jusiify the
Premier facing the enormous expenditure
the country is being put to.

The Premier: Take up a courageous
attitude and say we should not go on with
it,

Hon. J. MITCHELL: I say, unhesi-
tatingly, the Government shonld not go
on with it, and I say that the Premier
has no right to use karri sleepers on our
railways until the value of karri bas
heen proved, and certainly not while we
know the valne of jarrah.

The Attorney General: Never go into
the water until you have learned to swim.

Mr. B. J. Siubbs: And then get out
as quickly as you can.

Hon. .J. MITCHELL: I think Minis-
ters are in the water, and T do not think
thev ecan swim. We know that jarrah is
good. The Premier tells us that we most
accept the word of the WMinister for
"Works that powellised karri has been

proved to be absolutely satisfactory.
There will be no dry rot and no white
ants, He knows, because he lias had
seven years' experience of the timber.
So far, so good, but he does not know
enough to justify bim in making
the statements he has made in connection
with the powellising process, and he cer-
tainly has said nothing to-night to jus-
tify any member approving of the action
of the Government in régard to the eon-
tract. 1 have no intention of saying meore.
I hope the Minister for Works will ac-
cept my assurance that I did not know
the agreement was to be made public,
and that even now T do not know who
made it public. T hope, however, the
Minister will agree with me that it should
have been mwade public long ago in the
interests of the people of the State and
the Government and the party who sit
behind them.

Mr. MONGER (York): I unsoally rise
to congratulate the Government upon the
vartous methods adopted by them regard-
ing the legislation which they attempt to
bring under the nofice of the people of
Western Australia, but to-night I must
congratulate the Premier upon his man-
ner towards the leader of the Opposition.
After hearing from the Minister for
Works that the papers asked for by the
leader of the Opposition are going to he
placed on the Table of the House to-
morrow, I want to know quietly and
calmly the reason for the Premier’s atti-
inde towards the motion. We have had
a lengthy and a splendid debate, especi-
ally from the leader of the Opposition,
who wiped the floor with the remarks of
the Minister for Works and the Premier,
and even my friend, the member for Subi-
aco remained more than usually quiet
under the strong and flery arguments of
the leader of the Opposition. Here we
have hrought down at the eleventh hour
something in the shape of an amendment,
and we are told, “We are going lo give
you the papers to-morrow, but in order
to vindicate ourselves from a Hansard
standpoint, or from the standpoint of a
newspaper controversy, and in order to
maintain the dignity of onr party, we are
moving this,” what I shall term ridiculone
amendment of the Premier’'s. And it 15
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going to be carried by that party who have
met all day to-day, and who in solemn
conclave, no doubt, arrived at the deci-
sion that this splendid amendment of the
Premier’s would be broughi down at the
eleventh honr. And they are going to
vote for i, one and all, no matter what
arguments may be used against it from
this side, or even from that side. Every
man is bound to the decision which was
arrived at during the caucus meeting to-
day. 1 congratwiate them upon their
noble attitude. T hope that the division,
if there is to be a division, will result in
all my friends on that side responding to
the crack of the whip,

Amendment (that the words proposed
io be struck out be struck out) put, and
a division taken with the following re-
sult:—

Ayes - . .. 26
Noes . - .. 9
Majority for .. .. 17
AYES,
Mr. Angwin Mr. Mullany
Mr. Bolton Mr. Munsia
Mr. Colller Mr. O'Loghlen
Mr. Dwyel Mr. Scaddan
Mr. Foley Mr. B. J. Stubbs
Mr. Gill Mr. Taylor
Mr. Green Mr. Thomas
Mr. Holman Mr. Turvey
Mr. Hudson Mr. Underwood
Mr. Johnson Mr. Walker
Mr. Johnsion Mr. A. A. Wilson
Mr. Lewis Mr. Heltmann
Mr. McDonald (Toller).
Mr. McDowall
NoEs,

Mr. Broun Mr, Monger
Mr. Harper Mr. A. N. Plesse
Mr., Letroy Mr, F. Wllaou
Mr. Male Mr. Layman
Mr. Mitchell (Tellert

Amendment thus passed.

Amendment (that the words proposed
to be inserted be inserted) put. and a
division taken with the following result :—

Ayes .. .. .. 28
Noes .. .. .. R
Majority for .. .. 18

[ASSEMBLY.)

AYES.
Mr. Angwin Mr. Mullany
Mr. Bolton Mr. Munsia
Mr. Colller Mr. O’'Loghlen
Mr. Dwyer Mr. Scaddan
Mr, Foley Mr. B. J. Btubbs
Mr. GII Mt. Taylor
Mr. Green Mr., Thomas
Mr. Holman Mr. Turvey
Mr. Hudson Mr. Underwood
Mr. Johnson Mr. Walker
Mr. Jobnston Mr. A. A. Wllson
Mr. Lowis Mr, Heltmano
Mr, McDonald (Teller)y.
Mr. McDowall

NoEB
Mr. Broun Mr. A. E, Piesse
Mr. Harper Mr., F. Wilson
Mr. Lefroy Mr. Larman
Mr, Male {Teller).
Mr. Mitchell

Question as amended put and passed.

House adjourned at 11.1 p.m.

Legislative HAssembly,
Thursday, 14th August, 1913,

PAGE

Papers presented 576

Questions : ‘l;ll-nﬂwny rolllng stock and rmls dut.y ' “

pal ..

Bruce Rock bowm!hip sanitation .. .. &7
Avondale estate, conditions of selectlon .. 676

Address-in-reply, presentatlon . .. 86
Bills : Wagin Agriculturn! Hall Tmnsfer 3R. .. G676
North Fremantle Tramways Act Amend- .
ment, 2r., Com .. &7

Rights i Water and Irmmtlon 2kr., ‘Com. .. &77

The SPEAKER took the Chair at 4.30
p-m., and read prayers,

PAPERS PRESENTED.
By the Minister for Mines: Return of

Mining Exemptions granted during the
year ending 30th June, 1913.
By the Minister for Works: 1, Copy

of agreement between the Commissioner



